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Listing Information

LtHEHR

Market Capitalisation
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Financial Calendar
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Business in Hong Kong

AREERBTBTRERME

Bermuda Principal Share Registrar
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Corporate Information
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INFORMATION FOR SHAREHOLDERS

Place of Listing

lsiBiit

Main Board of The Stock Exchange of Hong
Kong Limited (“SEHK?”)
ERBMERGABRATR (TBRXM]) iR

Stock Codes SEHK B xR B 715
A AR 5% Bloomberg 18 & 715:HK
Reuters }&iE 1 0715.HK

As at 30 June 2020
M 2020 F 6 A 30 H :

Approximately HK$3.293 billion
#)7E % 32.93 87T

2020 interim results announcement 26 August 2020

2020 FERHRE QM 2020 8 A 26 H
2020 annual results announcement March 2021

2020 FEEFRELRM 2021 £ 3 A

2021 annual general meeting May 2021

2021 FERRAEAFKE 2021 %5 A

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

64/F., Bank of China Tower, 1 Garden Road, Hong Kong
BERBTEEE 1 RPIRAE 64 12

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House, 41 Cedar Avenue, Hamilton HM12,
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Computershare Hong Kong Investor Services Limited
EERRBFELERD

Shops 1712-17186, 17th Floor, Hopewell Centre 183 Queen’s Road
East, Wan Chai, Hong Kong

EHEFERANBER 183 5

B LN 17 18 1712-1716 548

The press releases, financial reports and other information of
the Company are available at the website of the Company at
www.oceanwide.hk
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www.oceanwide.hk

4 CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2020



Investor Relations Contact Investment Management Department

REEBBRBK HE B
Telephone &z @ +852 3959 5500
Facsimile 82 :  +852 3585 8496
Email & & ir@oceanwide.hk
Address HihF : 64/F., Bank of China Tower,
1 Garden Road, Hong Kong
EBEEE 1 FPIRAE 6412
Website www.oceanwide.hk
A

RZERERADT 2020F F HiRE 5



DEFINITIONS

“associate(s)”

R IN

“Board”

-

“China Oceanwide Group”
[FiZ5E ]

“China Oceanwide Holdings
Group”
[ B2 1Rk & E

“China Oceanwide Holdings”
or “Company”

L2t S A NI

“Directors”

[E%]

“Group”
[REH ]

“HKS”
8% |

“Hong Kong”
(&

“Indonesia”
[ENfe ]

“Listing Rules”

[ EmAAI

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
=]

means

=
=]

means

=
=]

means

=1
=]

means

=1
=]

means

=1
B

has the same meaning ascribed to it under the Listing Rules

BB LA R T 5% SR R AE FDR &

the board of Directors

E=xg

China Oceanwide Group Limited, a company incorporated in Hong
Kong with limited liability and a wholly-owned subsidiary of Oceanwide
Holdings

RZEBARAT - ARAEBTMRINERAT - TNZ/EBIEROEZEM
B R

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated
in the PRC with limited liability and the controlling shareholder of
Oceanwide Holdings

HEZEEREBARAR - RRPEIMKINBRIE » RZEER
YRR AR 3R

China Oceanwide Holdings Limited (Stock Code: 715), a company
incorporated in Bermuda with limited liability whose Shares are listed on
the Main Board of the Stock Exchange

RZERBRAT (RMORIE: 715) - AR BEREZMKIHBRAA -
L8 NN = )

the directors of the Company

ARREF

the Company and its subsidiaries
RRARREKMERA

Hong Kong dollars, the lawful currency of Hong Kong

B BEHEER

the Hong Kong Special Administrative Region of the PRC
R B RITTE R

the Republic of Indonesia
EEferhaE HME

the Rules Governing the Listing of Securities on the Stock Exchange

B FrE s LR Al
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“Model Code”
2L

“Oceanwide Holdings”

[Z B

“PRC”
[

“RMB”
[ARE]

ESE@E

[EH NS G ]
“Share(s)”

[scf7

“Stock Exchange”
[ Bt 32 Py |

“U.S.” or “United States”

[ B ]

“US§’
S

H%H
[%]

Unless otherwise specified, conversions of US$ into HK$ and
RMB into HK$ in this interim report are based on the exchange
HK$7.7504 and RMB1.00=HK$1.0948
respectively for illustration purpose only. No representation is
made that any amounts in US$, RMB or HK$ can be or could
have been converted at the relevant dates at the above rate or

rate of US$1.00 =

any other rates at all.

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

=1
B

means

5

means

i

means

=1
B

means

Ec

* for identification purpose only £ 5]

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules

ETRAKE PSRN LT ERTAESETESRRZNRETR

Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint stock
company incorporated in the PRC with limited liability whose shares
are listed on the Shenzhen Stock Exchange and the indirect controlling
shareholder of the Company

wBERRMDER AR (FFHFMRES: 000046) @ &5 Bk 72 /9
BRIDERBEERF - EROPARINBHFR S LT - AARQFHEEZER
IR

the People’s Republic of China, which for the purpose of this interim
report, shall exclude Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

hEARANMBE - ftAFBREREMS - T

283t
=iy

BIEEL - PEIRPIRRIITE R

Renminbi, the lawful currency of the PRC

ARE - FEEPEEE R

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong)
B REIEEE (BBEMIE 571 &)

ordinary share(s) of HK$0.10 each in the share capital of the Company
RRARRAHEGREESE 0.10 THI @A

The Stock Exchange of Hong Kong Limited
EEMARZAAERIR

the United States of America
EHREBH

U.S. dollars, the lawful currency of the U.S.

X XEREERER

per cent.

ADt

b B EHEBS)  RAKF B & A ZE T 5
BB R A R BT 5 Bl #£1.00% 7T
BT 75047 R A B #1.007T B
1.0948 T B [E KL & - (BRI BH.Z FF °
BT EET - AR BB IE
A] A 26 JE ] AR B B A B 1% _F it (B K 3¢
AT ] B 1t fE 5 7 15 o
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CHAIRMAN'S STATEMENT
ETR®E

As the global economy remains volatile and fluctuating since
January 2020, China Oceanwide Holdings Limited (“China
Oceanwide Holdings” or the “Company”, together with its
subsidiaries, the “Group”) have provided rent reduction to certain
tenants of its two Shanghai properties who are affected by the
novel coronavirus (“COVID-19”) epidemic in response to the
appeal of the mainland PRC government, the impact of which
was offset by increased occupancy rate, while a number of real
estate development projects in the US were less affected as they
were currently in early stages of planning and development, but
the future income derived from these projects as well as property
prices might be affected. In view of severe external economic
downturn, the management of the Group continues to actively
maintain and enhance existing projects, manages external risk
challenges on an ongoing basis, identifies potential business
opportunities and strives to formulate strategies and plans to
cope with the uncertainty of the economic downturn.

MACRO-ECONOMIC ENVIRONMENT

The rapid spread of COVID-19 around the world since the
Lunar New Year has brought a shock to the market, causing
global investment markets to experience the biggest crisis
since the bankruptcy of Lehman Brothers in 2008. Due to the
bleak market sentiment, the Hang Seng Index fell sharply from
29,056 in January 2020 to its lowest point at 21,696 in March
2020, the U.S. stock market recorded its largest one-day drop
since 1987, the West Texas Intermediate (WTI) crude oil futures
fell into negative figure for the first time, and the Standard
& Poor’s 500 Volatility Index reached another record high.
The sharp market volatility and the sudden interest rate cut
of 1.5% by the U.S. Federal Reserve in early and mid-March
2020 together with the restart of quantitative easing measures
indicate concerns regarding the impact of the virus on economic
activity. In addition, the sharp drop in oil prices has brought more
uncertainty to the global market. In the short term, the global
market will inevitably take a hard hit and become significantly
volatile, with the World Trade Organization predicting that global
trade may contract by 13% to 32% this year, which could exceed
the levels seen during the global financial crisis of 2008; and with
the International Monetary Fund predicting in June 2020 a 4.9%
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contraction in total global economic output this year, we could be
experiencing the worst recession since the Great Depression. The
epidemic has caused many countries, including China and the
United States, to adopt blockades and quarantines, which have
had a significant impact on business activities. The epidemic,
coupled with anti-racist demonstrations in the U.S., have already
affected the U.S. economy, with U.S. GDP plummeting 32.9%
in the second quarter of this year, the highest since records
began. Depending on the further development of the epidemic
and whether relations between the U.S. and China continue to
deteriorate, it is expected that the development of the Group’s
U.S. projects will suffer delay in varying degrees, and that
revenues generated by the projects and future property prices
may also be affected.

The PRC’s economy was overshadowed mainly by uncertainties
arising from the trade dispute with the U.S. Following the
outbreak of COVID-19 in the PRC in January, the central
government of the PRC has announced the extension of the
Lunar New Year holiday. Local governments implemented a
number of preventive and control measures, including restricting
public activities, imposing quarantine, isolation and grounding
measures on certain individuals, and closing unnecessary public
spaces, which severely affected various economic activities and
business operation of tenants. The leasing market has been the
first to bear the brunt of this difficult economic environment, with
little upward momentum in the short term and unpredictable
long-term effects. In the short run, rent free periods were granted
in response to tenants’ requests. The Group has actively adjusted
its measures according to market reaction in order to meet the
ongoing challenges.

RBRENRR -RESCHEMEBRAER
MFFZBEREE REUE H R mRRER
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THHAREEZMS LB %E - COVID-19/A1
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EREEBEFHFEBS HHARNEHRSZIE
Phicfane  BERBIAREE HET
ATERBRERBESSREREREZ S
RARIFVEZARER BREVES
S CEEB RPN EEE-HE™
SELBRENCERETHEES &
HREGS LA L RERFEMRE
BB - MEERAMBP ZEKRMEMmEL
eRE ASECEEEEMSERER
BREBREBENTEHRNKE -
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In response to the impact of the domestic and overseas
epidemics on the economy, the PRC has stepped up
counter-cyclical adjustment through a more flexible monetary
policy and a proactive fiscal policy to reduce the cost burden
on enterprises in difficulty, help them resume normal operations
as soon as possible, alleviate employment pressure, promote
investment and consumption in the real economy, and hedge
against the economic downturn. In terms of monetary policy, the
central bank has adopted a series of interest rate cuts, reserve
requirement ratio cuts and special refinancing and rediscounting
measures since February to keep the liquidity of the banking
system at a reasonably sufficient level, but the control over the
external remittances of domestic funds remains tight. Until the
global epidemic is fully under control, the path to economic
recovery will be difficult and capital shortage will persist. The
management of the Group strictly adhered to the principle
of stability and continued to control risks, with focus on the
adequacy of capital in supporting the progress of its business
development. Through flexible alignment of various financing
channels, the Group stepped up the consolidation of its overseas
liquidity and improved the efficiency of its cash utilisation, in order
to ensure that its projects were developed in an orderly manner
according to sufficiency of funds, respective development plans
and corresponding timelines. With the unremitting efforts of the
management, the Group has successfully raised a net financing
proceeds from bank and other borrowings amounting to an
aggregate of HK$1,183.9 million during the six months ended 30
June 2020 (the “Period”). Meanwhile, the controlling shareholder
continued to provide the Group with financial support to ensure
the liquidity of the Group. As at 30 June 2020, the Group has
drawn a total loan amount of approximately HK$5,969.0 million
from the controlling shareholder (31 December 2019: HK$6,805.4
million) and remained undrawn facilities of HK$6,431.6 million (31
December 2019: HK$5,655.1 million).
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Most of the development projects of the Group are denominated
in U.S. dollars and reported in Hong Kong dollars. The U.S. dollar
does not fluctuate vigorously due to the linked exchange rate
system in Hong Kong. Although the U.S. dollar weakened during
the Period, the financial data of the Group’s overseas (outside
China) projects did not show substantial exchange gain or loss,
on the contrary, borrowings that are denominated in U.S. dollars
have incurred exchange gains. For the properties segment in
Shanghai, its functional currency is RMB and its revenue was
affected by the weakening RMB. In addition, in response to
the appeal for financial aids to corporations from the Shanghai
Municipal Government, the Group has introduced rent reduction
initiative to ease the burden on tenants by providing rent-free
arrangement to tenants of specific businesses for a certain
period of time, which resulted in a slight drop in rental income.
Nonetheless, this was fully offset by the increase in occupancy
rate.

FINANCIAL RESULTS

During the Period, the scale of the Group’s assets continued
to grow. As at 30 June 2020, total assets of the Group rose
to HK$25,489.9 million, representing an increase of 2% as
compared with the total assets recorded as at 31 December
2019. In particular, the scale of investment properties increased
by 3% to HK$5,298.3 million as compared with that as at 31
December 2019. The scale of properties under development
increased by 3% to HK$16,111.4 million as compared with that
as at 31 December 2019. The properties under development are
located mainly in prime areas of major cities in the U.S., which will
be developed into properties of residential, hotel and commercial
complexes. The properties will be available for sale as well as for
holding, and are expected to bring returns to the Group upon
completion.
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All segments were affected to varying degrees by COVID-19
and the overall deteriorating economic environment. The real
estate development segment and energy segment are currently
at a developing phase and are unable to generate revenue and
profit for the time being. In addition, the management would
rather consolidate resources on certain projects and, as a result,
the development of other projects have been delayed. Part of
the expenses of those projects were not capitalised, resulting
in an increase in operating expenses recognised in the income
statement. For the finance investment and others segment, a
decrease in both dividend and interest income, coupled with an
increase in expected credit provisions, have resulted in a loss
for the segment. The property investment segment in Shanghai
has recorded a decrease in profit by 0.5% as compared with
last year due to the introduction of a rent reduction initiative for
tenants of specific businesses with rent-free arrangements for
a certain period of time, despite management’s ongoing efforts
to fill vacant units. Revenue for the Period decreased by 17%
to HK$47.5 million (2019: HK$57.6 million) and losses before
interest expense and tax (“LBIT”) for the Period amounted to
HK$38.3 million (2019: HK$27.2 million). Excluding other net
losses of HK$1.1 million' (2019: other net gains of HK$1.0
million), LBIT for the Period amounted to HK$37.2 million (2019:
HK$28.2 million) which was mainly due to a decrease in dividend
and interest income.

Consolidated loss attributable to Shareholders for the Period
amounted to HK$41.8 million (2019: HK$35.6 million), while basic
loss per share amounted to HK0.26 cent (2019: HK0.22 cent).

} Other net losses for the Period of HK$1.1 million included net exchange gains
of HK$13.3 million; less expected credit loss provision of HK$14.4 million.
Other net gains for the corresponding period in 2019 of HK$1.0 million
included net exchange gains of HK$0.07 million; and fair value gains on
revaluation of financial assets at fair value through profit or loss of HK$0.93
million.
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DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (2019: Nil).

BUSINESS REVIEW OF EACH SEGMENT

Property Investment

During the Period, revenue generated from the property
investment segment amounted to HK$44.3 million, representing
an increase of 2% as compared with HK$43.5 million for the
corresponding period in 2019. Earnings before interest expenses
and tax (“EBIT”) amounted to HK$34.3 million, which was similar
to the HK$34.5 million for the corresponding period in 2019. The
increase in revenue was mainly due to management’s efforts to
fill vacant units and increase occupancy rates since last year,
partially offset by the Group’s rent reduction initiative, in relation
to the granting of rent-free arrangements to tenants of specific
businesses for a certain period of time, resulting in a lower rental
income, and the impact of the devaluation of RMB during the
period. As at 30 June 2020, the average occupancy rate of
the two offices and the commercial properties in Shanghai was
93%. EBIT for the Period were marginally lower than that for
the corresponding period of last year as management adjusted
various measures to increase occupancy rate.

The property investment segment continued to generate stable
revenue for the Group. The Group’s property investment team
is committed to increasing the profit contribution to the Group
from the property investment segment through various means
of income stream expansion, which include continuous dialogue
and communication with existing tenants, actively seeking new
alternative customers, and improving the external greenery
around the buildings from time to time, with a view to increasing
the rental yield and maintaining the healthy and effective
operation of the two Shanghai properties.
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Real Estate Development

The Group has been focusing on the development of its U.S.
real estate projects. All projects are located in prime locations
of major cities in the U.S. and are positioned as mid to high-end
luxurious complexes and new regional landmarks. As at 30 June
2020, the five real estate development projects of the Group are

B it 7 B &%

AEBYHNERIBEEHEMFIRE -
FEEBEPREBIRBTHRESIOE
BEENERTRHRESZAYE &
R AR o
BATHEEMEMREZER :

A2020%6 A30R - NEEFH

as follows:
Fund invested as
at 30 June 2020
(US$’ million)
Site area #2020
(sqm) 6A30H
Project name THEE B AEE  Current project status Project development
BAEE (FHK) (BEB%R) HABKRER BAER
Los Angeles Project 18,662 1,155.8  Construction works for all main structures Upscale condominiums, a luxury five-star

BIILIE R

were completed; installation works of
curtain walls for the main structures are
completed, over 85% of electrical and
mechanical controls and end devices of the
tower building were completed, and 70%
completion for the installation of the
project’s overall electrical and mechanical
systems; over 60% of interior drywalls in
buildings 2 and 3 were installed
TRABEIRERTIESE  TREEM
BEELE  METREREDINK
EFEMRBRBE THKER0% B
HEEREZRTRI0%NRE 23
HEEAREREDA B TR ER0%
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hotel under the “Park Hyatt" brand, a
large-scale shopping mall and the
largest LED signage panel in the west
coast of the U.S.

BRAE AAREEmEeANTE
REEEE  ARBNHZREER
FRAHNLEDES



Fund invested as

at 30 June 2020
(US$’ million)
Site area 12020F
(sqm) 64308
Project name THER 2R A&E  Current project status Project development
BE AR (EHK) (EE%XR) BEERBER BERR
New York Project 1,367 407.4  Inthe stage of preliminary planning A mixed use complex comprising high-end
BaEE RRAHEZRE hotel and residential units
BERRBENFENREBAAE
Hawaii Ko Olina No. 2 70,000 216.7  Inthe stage of preliminary planning Two luxury branded hotels and residential
Land Project BRRAHEZRE condominiums
ERERMB_5RHIER MEEZLBEERLE
Hawaii Ko Olina No. 1 106,311 304.9  Inthe stage of preliminary planning An international luxury resort under the
Land Project BRATHEE K& “Atlantis” brand with luxury residences
ERERMB—SHIER and a hotel
B[R IAT Atlantis | (T4 5 % 1) @ M8 i
WERZERRN BERERER
i)
Hawaii Kapolei Project 2,066,286 124.7  In the stage of preliminary planning Commercial, residential properties and

ERRTHERER

RRATHAEEIRR

community facilities

BF EERHERR
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Los Angeles Project

In October 2015, the Group successfully acquired the real estate
development project in Los Angeles, the U.S. from a subsidiary of
its parent company, Oceanwide Holdings. This project is located
in the core of Los Angeles next to the landmark buildings such as
Staples Center (home to the Lakers and the Clippers), Microsoft
Theater, Los Angeles Convention Center and The Ritz-Carlton.
With considerable heavy flow of people and customer traffics, it is
an excellent site for the development of commercial complex. The
project covers a total land area of approximately 18,662 square
meters (“sgm”) with a gross floor area of approximately 138,249
sgm. It is planned to be developed into a large scale mixed use
urban commercial complex with three upscale condominiums,
a luxury five-star hotel under the “Park Hyatt” brand, which is
the topnotch hotel brand under the Hyatt group and a shopping
mall with a gross floor area of approximately 15,476 sgm, which
will carry the largest LED signage panel in the west coast of
the U.S. Construction in relation to the project commenced in
the second half of 2014, and construction works of the project
for all main structures were completed by 2018. The signing
of lease contracts for the commercial portion has begun and
a number of letters of intent to lease were received from large
and medium enterprises. However, affected by the COVID-19
outbreak and anti-racism protests, the project did not progress
as expected and will be subject to adjustments in response to
market conditions in subsequent development phases. As at 30
June 2020, the total amount of funds invested in the project was
approximately US$1,155.8 million (equivalent to approximately
HK$8,957.9 million).
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New York Project

In March 2016, the acquisition of land parcels in New York was
completed. This project involves two land parcels located in
the core area of Seaport District, Lower Manhattan, the U.S.,
adjacent to East River and next to the famous Brooklyn Bridge on
its east. It enjoys the view of New York Harbour and the Statue
of Liberty to its south, facing World Trade Center to its west and
overlooking the skyline of the whole Manhattan Island to its north.
With a land area of approximately 1,367 sgm and a developable
area of 75,975 sgm, the site is well-positioned for the
development of hotel and residential properties. Certification for
the project has been obtained from the City Planning Commission
of the City of New York. The plan is to develop the land into a
mixed use complex comprising a high-end hotel and residential
units. The project is currently in the stage of preliminary planning.
As at 30 June 2020, total funds invested in the project were
approximately US$407.4 million (equivalent to approximately
HK$3,157.5 million).

Hawaii Projects
Ko Olina No. 2 Land

In December 2015, the Group acquired certain parcels of land
in Ko Olina District on Oahu Island in Hawaii, the U.S., which is
one of the most popular tourist destinations in the world. These
land parcels are the only few development sites available for
hotel development on Oahu Island. They are endowed with rich
natural resources and beautiful coastline, covering an area of
approximately 70,000 sgm. The estimated total gross floor area
of approximately 92,292 sgm. will be developed into two luxury
branded hotels and residential condominiums. The project is
currently in the stage of preliminary planning. As at 30 June
2020, the total amount of funds invested in the project was
approximately US$216.7 million (equivalent to approximately
HK$1,679.5 million).
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Ko Olina No. 1 Land

In September 2016, the Group completed the acquisition of
three parcels of land in Ko Olina District on Oahu Island in
Hawaii, the U.S. with a total area of approximately 106,311 sgm.
In December 2016, the Group reached an agreement with the
company of the “Atlantis” brand to develop the land parcels into
an international luxury resort under the “Atlantis” brand, which
will comprise approximately 800 guestrooms, an aquarium,
restaurants, bars, spas, gyms, conference facilities and outdoor
pools and bars, etc. There will also be a branded residential
component with approximately 524 |luxury residences associated
with the “Atlantis” brand. The project is currently in the stage of
preliminary planning. As at 30 June 2020, the total amount of
funds invested in the project was approximately US$304.9 million
(equivalent to approximately HK$2,363.1 million).

Kapolei

In October 2016, the Group completed the acquisition of a
number of land parcels in the Kapolei area on Oahu Island in
Hawaii, the U.S. with a total area of approximately 2.07 million
sgm. These parcels of land are in the neighbourhood of the
abovementioned land parcels in Ko Olina District on Oahu
Island. Together they will enjoy synergy effects and enhanced
brand values. The land parcels are planned to be developed into
commercial and residential properties with community facilities.
The project is currently in the stage of preliminary planning. As at
30 June 2020, the total amount of funds invested in the project
was approximately US$124.7 million (equivalent to approximately
HK$966.5 million).

As the above projects are currently not in operation and are in
the preliminary stage of development, LBIT for the real estate
development segment amounted to HK$32.6 million, representing
an increase of 4% as compared with HK$31.3 million in the
corresponding period in 2019. The increase in LBIT was mainly
attributable to the slower progress in the development of U.S
projects, resulting in an increase in operating expense.
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Energy

In 2015, the Group acquired an energy project to develop
coal-fired steam power plants (with a net capacity of 2*150
megawatts) in the Medan industrial zone of Indonesia (the “Medan
Project”). The project company for the Medan Project, PT.
Mabar Elektrindo (“PT Mabar”), entered into a power purchase
agreement with the local state-owned power grid company, PT
Perusahaan Listrik Negara (Persero). The structural construction
for the Medan Project is basically completed and it is currently
at the stage of installation works. As at 30 June 2020, the total
amount of funds invested in the Medan Project was approximately
US$363.5 million (equivalent to approximately HK$2,817.3
million).

As the Medan Project is still in the construction stage, LBIT of the
energy segment for the Period was HK$25.3 million, representing
an increase of 44% as compared with HK$17.6 million for the
corresponding period in 2019. The increase in LBIT was primarily
attributable to a provision of expected credit losses made for
receivables from a non-controlling shareholder of HK$5.8 million
during the Period.

Finance Investment and Others

The revenue of the finance investment and others segment for
the Period was HK$3.2 million, representing a decrease of 77%
as compared with HK$14.1 million in the corresponding period in
2019. LBIT for the Period was HK$14.7 million (2019: HK$12.8
million), and such increase was mainly due to a decrease in
revenue and a provision of expected credit losses for note
receivables amounting to HK$8.7 million, which was partially
offset by the net exchange gains and decrease in administrative
expenses. Excluding other net gains for 2020 and other net gains
for 20192, LBIT was HK$19.3 million (2019: HK$13.8 million).
Such increase in LBIT was mainly attributable to the decrease
in interest and dividend income which was partially offset by the
decrease in administrative expenses.

2 Other net gains for the Period of HK$4.6 million included net exchange gains
of HK$13.3 million. less expected credit loss provision of HK$8.7 million.
Other net gains for the corresponding period in 2019 of HK$1.0 million
included net exchange gains of HK$0.07 million; and fair value gains on
revaluation of financial assets at fair value through profit or loss of HK$0.93
million.
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As at 30 June 2020, the aggregate fair value of the Group’s
investment in securities was HK$99.3 million (31 December 2019:
HK$96.6 million), representing 0.4% of the Group’s total assets.

OUTLOOK

In the face of economic recession and uncertainties, the
management will follow closely the development of the epidemic
while closely monitoring China’s macroeconomy and policies and
signs of changes in the global economy, political landscapes,
market environment and competition as well as the impacts
they may have on the Company, and continue to optimise its
operation and formulate a refined plan for assets management to
maintain the sustainable, long-term growth of the Group. At the
same time, further efforts will be placed on project control and
management, and capital expenditures and various costs will be
strictly controlled.

On the premise of capital adequacy, the Group will continue to
be cautious and extensively identify investment and business
development opportunities for efficient and stable growth. The
Group will also actively seek opportunities to optimise its asset
allocation, and timely dispose of unprofitable assets in exchange
for more profitable business in the short term, with an aim to
improve profitability and lay a solid foundation for its future
development.

By formulating long-term development plans and leveraging the
extensive experience of the management team of Oceanwide
Holdings, the Group is committed to developing projects that
were acquired and believed that through stringent cost and risk
controls, China Oceanwide Holdings could reduce the adverse
impact of COVID-19 and the downturn in global economy to its
business operation by improving its operational flexibility and
enhancing its financial position.
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APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude to all of our staff for their hard work and dedication. |
would also like to thank all of our shareholders, business partners
and customers for their continuous support.

HAN Xiaosheng
Chairman

Hong Kong, 26 August 2020
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CAPITAL RESOURCES AND OTHER INFORMATION

EXRERKHEHMER

FUND MANAGEMENT

The primary treasury and funding policies of the Group focus on
liquidity management to achieve an optimum level of liquidity,
while funding subsidiary operations in a cost-efficient manner.
Management closely monitors the liquidity position of the Group
to ensure the liquidity structure, comprising assets, liabilities and
commitments, of the Group can meet its funding requirements.
The Group’s finance department will source funding by
borrowings and issuance of debts, convertible bonds and new
shares when necessary. Operating as a centralised service, the
finance department manages the Group’s funding needs and
monitors financial risks, such as those relating to interest and
foreign exchange rates, as well as counterparty.

During the six months ended 30 June 2020, the Group did
not enter into any interest or currency swaps or other financial
derivative transactions.

Interest rate risk

The Group has no significant interest-bearing assets and liabilities
except for cash and bank deposits, loans receivables, note
receivables, lease liabilities, bank and other loans, amount due
to an intermediate holding company, amount due to a fellow
subsidiary and convertible notes. The interest rates for the
loans receivables, note receivables, lease liabilities, amount due
to an intermediate holding company, amounts due to a fellow
subsidiary, certain bank and other loans and convertible notes
are fixed, and the interest expense of certain bank and other
loans at variable rates were capitalized.
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Foreign currency risk

The Group is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the HKS$,
US$ and RMB as the Group’s revenue and the operating costs
are denominated in these currencies. The Group is also exposed
to other currency movements, primarily in terms of (i) investments
in the United States, Indonesia and the PRC; and (ii) bank
deposits, loans and interest receivables, note receivables, certain
bank and other loans and amount due to an intermediate holding
company denominated in US$ or RMB. Foreign exchange risk
arises from future commercial transactions, recognised assets
and liabilities and net investments in foreign operations. The
Group has not entered into any derivative instruments to hedge
its foreign exchange exposures. The Group’s management
manages this risk by closely monitoring the exchange rate
movement and changes in market conditions that may have a
significant impact on the operations and financial performance.

Market price risk

The Group’s main market price risk exposures relate to its
financial assets at fair value through other comprehensive income,
which mainly comprise equity securities. The Group closely
monitors the price movement and changes in market conditions
that may have an impact on the value of these financial assets.
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Credit risk

Surplus of the Group’s capital are to be managed in a prudent
manner, usually in the form of bank deposits with financial
institutions with good credit ratings. The senior management
of the Group regularly monitors the financial position and credit
ratings of its counterparties and sets limits for the total amount
of credit for each of its counterparties, in order to manage and
control default and credit risks.

As at 30 June 2020, the other receivables of the Group
were mainly (i) loans and interest receivables made to the
non-controlling shareholder of the energy project to develop
two coal-fired steam power plants (with a net capacity of 150
megawatt each) in the Medan industrial zone of Indonesia (as
at the date of this report, the Group is still negotiating with
the non-controlling shareholders on the renewal of the loan
agreement, and the Group is working to reach an agreement
with the non-controlling shareholders on the renewal of the loan
agreement); and (ii) notes receivable repayable within one year.

LIQUIDITY AND WORKING CAPITAL

As at 30 June 2020, the Group’s total unsecured and unrestricted
cash, liquid funds and listed investments amounted to HK$87.1
million (31 December 2019: HK$70.4 million), 37.3%, 53.5% and
9.1% (381 December 2019: 24.8%, 65.2% and 9.6%) of which
were denominated in US$, HK$ and RMB respectively, and the
remainder were denominated in various other currencies.
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As at 30 June 2020, the Group had borrowings of HK$6,797.2
million (31 December 2019: HK$5,363.1 million), of which 2,334.8
million (31 December 2019: nil) were floating-rate borrowings
repayable within one year, HK$2,082.8 million (31 December
2019: HK$1,609.9 million) were fixed-rate borrowings repayable
within one year, none (31 December 2019: HK$1,276.0 million)
was floating-rate borrowings repayable in two to five years,
HK$496.0 million (31 December 2019: nil) were fixed-rate
borrowings repayable in one to two years and HK$1,883.6
million (31 December 2019: HK$2,477.2 million) were fixed-rate
borrowings repayable in two to five years. As at 30 June 2020,
the Group also had an amount due to an intermediate holding
company of HK$5,969.0 million (31 December 2019: HK$6,805.4
million), which was fixed-rate borrowing repayable in one to
two years. The Group’s gearing ratio (being calculated as total
borrowings divided by total equity) as at 30 June 2020 was
65.1% (31 December 2019: 50.8%).

The Group will seek to secure additional financing for its
continuous development and construction. To ensure adequate
fundings for the completion of the development of the Group’s
projects in the U.S. and Indonesia, which are material investments
of the Group, the management team will obtain bank loans to
finance the construction costs of the projects and the operations
of the Group. In the event that any or all of the above loans
cannot be secured, the Group will be able to obtain additional
working capital through alternative fund raising activities, such as
equity financing and/or loans from the Company’s intermediate
holding companies and/or any other parties, with the financial
support of the Company’s controlling shareholder.

CASH FLOWS

During the six months ended 30 June 2020, net cash used in
operating activities and investing activities amounted to HK$153.8
million (2019: HK$176.9 million) and HK$93.3 million (2019:
HK$567.5 million), respectively. The decrease in net cash used
in operating and investing activities was mainly attributable to the
slower progress in the development of U.S. projects during six
months ended 30 June 2020. Net cash generated from financing
activities during the six months ended 30 June 2020 amounted
to HK$263.4 million (2019: HK$138.6 million) mainly included
borrowings from an intermediate holding company.
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CHARGES AND CONTINGENT LIABILITIES

The detailed information of the pledged assets and contingent
liabilities of the Group as at 30 June 2020 are set out in Note 20
and Note 22 to the condensed consolidated financial statements
respectively.

Apart from Note 20 and Note 22, the Group had not created
any other guarantee or other contingent liabilities during the six
months ended 30 June 2020 and year ended 31 December 2019.

HUMAN RESOURCES

As at 30 June 2020, the Group employed 88 employees (2019:
95). Total employee costs (including Directors’ emoluments)
for the six months ended 30 June 2020 amounted to HK$38.4
million (2019: HK$49.0 million). The Group’s remuneration policy
remains the same as those described in the 2019 annual report
of the Company.

EVENTS AFTER THE REPORTING PERIOD

The event after the reporting period is set out in Note 23 to the
condensed consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the listed securities of the Company.
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MATERIAL ACQUISITIONS AND DISPOSALS BEXAMBARWEIHE

OF SUBSIDIARIES

During the six months ended 30 June 2020, the Company had no R E £2020F6 A30H [F61E AW AR
material acquisition or disposal of its subsidiaries. REETEAKBARIKERHE -
SIGNIFICANT INVESTMENTS BEARE

The Company did not hold any significant investments as at 30 A E 20206 A30R I & 15 B £ 1]
June 2020 (31 December 2019: Nil). BEARKRE (2019F12A31H « &) -
REVIEW OF FINANCIAL INFORMATION EH B BEER

The unaudited condensed consolidated interim financial BEEeRTEZZECEERAEEE
information of the Group for the six months ended 30 June 2020 Z2020F6 A30H IL61E A 2 & & & %
have been reviewed by the audit committee under the Board. R AR EIBI IS AR -

UPDATE ON DIRECTOR'’S INFORMATION BELEHHRAE1SS51B)VEE
UNDER RULE 13.51B(1) OF THE LISTING HEEER

RULES

Name of Director

Esps

Details of Change
BEFE

Han Xiaosheng
EERE A

Liu Hougwei
2ItE

Zhang Xifang

== kit

RERS

Lo Wa Kei Roy
EER

— Ceased to be chairman of the supervisory committee of Oceanwide Holdings
on 20 May 2020.

- 2020 5 A 20 BT BEEZBERESSERF -

— Appointed as chief executive officer of the Company on 5 August 2020.

-7 20206 8 A 5 BEZEARARARIMEEH -

Appointed as supervisor of Ocearwide Holdings on 20 May 2020.
#2020 € 5 A 20 BHEEZ/BIEREEE -

Re-designated from director to deputy chairman of Oceanwide Holdings on 20
May 2020.
R2020 % 5 A 20 BERZEERESFHEIRBIES=K -

Ceased to be independent non-executive director of Sheen Tai Holdings Group
Company Limited (Stock Code: 1335) on 29 May 2020.

R 2020 F 5 B 29 BN BREEIRFREREEFR AR (RMHASE - 1335) B
FEHITEE -
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CORPORATE STRATEGY

The primary objective of the Group is to generate long-term
returns for the shareholders. To achieve this objective, the
strategy of the Group is to maintain sufficient liquidity through
diversified funding strategy so as to sustain the business growth
and development of the Group. The Chairman’s Statement
contains discussions and analysis of the performance of the
Group and the basis on which the Group generates or preserves
value over the longer term and the strategy for delivering the
objective of the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group
contained in this report are historical in nature, and past
performance is not able to provide guarantee for the future results
of the Group. Any forward-looking statements and opinions
contained within this report are based on current plans, estimates
and projections, and therefore involve risks and uncertainties.
Actual results may differ materially from the expectations
discussed in such forward-looking statements and opinions. The
Group, the Directors, and the employees and agents of the Group
assume (a) no obligation to correct or update the forward-looking
statements or opinions contained in this report; and (b) no
liability in the event that any of the forward-looking statements or
opinions do not materialise or turn out to be incorrect.

CONTINUING DISCLOSURE OBLIGATION
UNDER RULE 13.21 OF THE LISTING RULES

Facility Agreement Dated 23 September
2019

On 23 September 2019, the Company, as guarantor, entered into
a facility agreement relating to a term loan facility in an amount of
US$140.0 million (equivalent to approximately HK$1,085.1 million)
with, among others, China Oceanwide Property Holdings Limited,
a wholly-owned subsidiary of the Company as borrower (“COPH”),
and a lender (the “Lender”). On 24 September 2019, COPH
entered into a keepwell deed with the Lender and Oceanwide
Holdings Co., Ltd. (“Oceanwide Holdings”). The maturity date of
the loan is the date falling three years after the first utilisation date
of the loan.
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Pursuant to the facility agreement, upon the controlling
shareholders of the Company ceasing to control at least 51% of
the issued share capital of the Company, the facility agreement
will be cancelled and all outstanding amounts (including principal
and interest) due and owing by COPH to the Lender under the
facility agreement shall become immediately due and payable.

For details, please refer to the announcement of the Company
dated 23 September 2019.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
of the Company under the aforesaid facility agreement continued
to exist.

Subscription Agreement Dated 6 November
2019

On 6 November 2019, the Company, as parent guarantor,
entered into a subscription agreement relating to the notes (the
“Notes”) in an amount of up to US$250.0 million (equivalent
to approximately HK$1,937.6 million) with among others,
China Oceanwide Real Estate Development Holdings Limited,
a wholly-owned subsidiary of the Company as issuer and a
subscriber. The maturity of the Notes is the date falling 12
months after the first utilisation date of the Notes.

Pursuant to the subscription agreement, among other obligations
(i) upon the controlling shareholders of the Company ceasing
to control, directly or indirectly, the Company or any person or
group of persons action in concert gains control of the Company;
(i) trading on Oceanwide Holdings’s shares is suspended on the
main board of the Shenzhen Stock Exchange for more than 10
consecutive trading days; or (iii) Oceanwide Holdings’s shares
cease to be listed on the main board of the Shenzhen Stock
Exchange, there will be acceleration of the Notes.

For details, please refer to the announcement of the Company
dated 6 November 2019.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
of the Company under the aforesaid subscription agreement
continued to exist.
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Facility Agreement Dated 22 January 2020

On 22 January 2020, the Company entered into a facility
agreement with a licensed bank in the PRC relating to a
US$135.0 million (equivalent to approximately HK$1,046.3
million) facility. The facility has a term of two years.

As one of the conditions of the facility, Oceanwide Holdings, the
controlling shareholder of the Company shall procure its savings
and respective interests (equivalent to the outstanding loan
amount or more) in the bank as security for the facility, the breach
of which the outstanding loan amount of the facility shall trigger
mandatory repayment obligations on the part of the Company.

For details, please refer to the announcement of the Company
dated 3 February 2020.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
of the Company under the aforesaid facility agreement continued
to exist.

Facility Agreement Dated 8 May 2020

On 8 May 2020, a wholly-owned subsidiary of the Company,
as borrower, entered into a facility agreement with a licensed
bank in the PRC relating to a RMB600.0 million (equivalent to
approximately HK$656.9 million) facility. The facility has a term of
36 months.

As one of the conditions of the facility, Oceanwide Holdings, the
controlling shareholder of the Company, shall provide a guarantee
(equivalent to the outstanding loan amount and interests) by
entering into a guarantee agreement with the bank as security for
the facility, the breach of this specific performance obligation and
certain undertakings in the guarantee agreement will constitute
an event of default under the facility.

For details, please refer to the announcement of the Company
dated 8 May 2020.

As at the date of this interim report, the above specific
performance obligation imposed on the controlling Shareholders
of the Company under the aforesaid facility agreement continued
to exist.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SECURITIES

The interests and short positions of the Directors, including the
chief executive officer of the Company, and their respective
associates in the shares, underlying shares and debentures of
the Company and its associated corporation (within the meaning
of Part XV of the SFO) as at 30 June 2020 as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
under the Model Code, were as follows:

() Long positions in Shares

EmiRE

EERESESR

BIEFE S K EE RO 53521 48 & M &
Tz B o fe sk SR RIZ2ESE RIM
AARHEBIABEHMNRBN  SEE (R
BAQNABH) REESAZHEBAR
20206 A30H FTHs AN & A) J2 E AR Bt
B (REHRBAEGROIEXVHBHRAEE)
WG, - BERG R EEE 2SR
BN

)y ABRGOZHE

Approximate %
of shareholding
Number of in the Company

Name of Director Capacity Nature of interest Shares held {hAAFREZ
ESEHE 514 ERME FERGEE BABED
LIU Jipeng Beneficial owner Personal interest 9,212,000 0.05
2142 1§ EmEE A (EPN:
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(I1) Long positions in shares of Oceanwide

Holdings

M RZBERBROZER

Number of
ordinary shares
in Oceanwide

Approximate %
of shareholding
in Oceanwide

Holdings held Holdings
Name of Director Capacity Nature of interest FriEeBiER (th2BERRE
EEHE 514 ERtE ZEREE ZHMAB D
HAN Xiaosheng Beneficial owner Personal interest 3,500,000 0.06
BEEA ExnlEAEA & A #E 25
LIU Bing Beneficial owner Personal interest 90,000 0.001
21K EmEEA & A 25
LIU Hongwei Beneficial owner Personal interest 30,000 0.0005
2k(E EmEE A & A 25
ZHANG Xifang Beneficial owner Personal interest 276,000 0.005
RER EmEE A & A # 25
LIU Guosheng Beneficial owner Personal interest 400,000 0.007
2= A ExnlEAA [EPN
ZHAO Yingwei Beneficial owner Personal interest 200,000 0.003
(g EmEE A & A #E 25
Save as disclosed above, as at 30 June 2020, none of the Br EXFIRBEEN BEBHFRHAER

Directors and their respective associates had any interests or

short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations taken
or deemed to as recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to

the Company and the Stock Exchange required, pursuant to the

Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES

So far as is known to the Directors, as at 30 June 2020, the
following persons (other than the Directors and chief executive
officer of the Company) had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

ETERRRHEMAT ZE SR

BB EFTA > H2020F6A30H © THA
T (RAREZHEFBRIN PR
B P B IRIRE 5 K HIE RO XV
B FEo2RFEID B 2ARX AR AR B HE
ZHEZSORE AR RIRIEE S K
B 5] 233616 3R 7 M 17 &9 B se i Frad
PR RS PORE

Long positions in Shares REAZHE

Approximate %

of shareholding

Number of in the Company

Name Capacity Shares held {hAATREZ

wEEB ) Fr¥s R0 & B BHAB DL

LU Zhigiang Interest of controlled corporations 12,097,721,178 74.94
& 58 gk NG ¥ (Note 1)
(Bt 3E1)

HUANG Qiongzi Interest of controlled corporations 12,097,721,178 74.94
mIEE et VNG (Note 1)
(M$5E1)

Tohigh Holdings Co., Ltd.” Interest of controlled corporations 12,097,721,178 74.94
REERBRAG k| /N o X (Note 2)
(PR EE2)

Oceanwide Group Co., Ltd.* Interest of controlled corporations 12,097,721,178 74.94
wEBEBEBRAG REH AR R (Note 3)
(Bt 3£3)

China Oceanwide Holdings Group Interest of controlled corporations 12,097,721,178 74.94
hEDZBIERER e VNG (Note 4)
(PF5E4)

Oceanwide Holdings Interest of controlled corporations 12,097,721,178 74.94

e BRI

SR INCIA 5

(Note 5)
(KI&ES)
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Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held XA FAREZ

wE S EB ) Fr¥s IR 0 2B BMHAB DL

China Oceanwide Group Interest of controlled corporations 12,097,721,178 74.94
RZEHE k| /N Dy (Note 5)
(Mt 3E5)

Oceanwide Holdings International Beneficial owner 11,346,221,178 70.28
Co., Ltd EmEAA (Note 5)
W BERBIR AR A A (P 5E5)

Haitong Securities Co., Ltd. Interests of controlled 10,174,640,108 63.03
BBREFBRMDER QA corporations (Note 6)
a2k il /N - (P 5E6)

Haitong International Holdings Interest of controlled corporations 10,174,640,108 63.03
Limited 2k N - s (Note 7)
BEBERERERA (P 7E7)

Haitong International Securities Interest of controlled corporations ~ 10,174,640,108 63.03
Group Limited g 2 NG (Note 8)
BRERESFEEERA (P 5E8)

Haitong International Financial Security interest in Shares 9,414,077,108 58.32

Products (Singapore) Pte. Ltd.

Notes:

FAERMDWRERED

(1) Mr. LU Zhigiang and Ms. HUANG Qiongzi (spouse of Mr. LU Zhigiang)
together hold more than one-third of the voting power at general meetings
of Tohigh Holdings Co., Ltd.*. By virtue of the SFO, Mr. LU Zhigiang and
Ms. HUANG Qiongzi are deemed to be interested in all the Shares in which

Tohigh Holdings Co., Ltd.* is interested.

2) Tohigh Holdings Co., Ltd.* holds 100% equity interest in Oceanwide Group

Co., Ltd.*. By virtue of the SFO, Tohigh Holdings Co., Ltd.*

is deemed

to be interested in all the Shares in which Oceanwide Group Co., Ltd.* is

interested.
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Oceanwide Group Co., Ltd.* holds 98% equity interest in China Oceanwide
Holdings Group. By virtue of the SFO, Oceanwide Group Co., Ltd.* is
deemed to be interested in all the Shares in which China Oceanwide
Holdings Group is interested.

China Oceanwide Holdings Group holds 68.49% equity interest in Oceanwide
Holdings. By virtue of the SFO, China Oceanwide Holdings Group is deemed
to be interested in all the Shares in which Oceanwide Holdings is interested.

Oceanwide Holdings International Co., Ltd and Oceanwide Holdings
International Finance Ltd are the wholly-owned subsidiaries of China
Oceanwide Group, which in turn is a wholly-owned subsidiary of Oceanwide
Holdings. By virtue of the SFO, China Oceanwide Group and Oceanwide
Holdings are deemed to be interested in an aggregate of 12,097,721,178
Shares, including: (i) 11,346,221,178 Shares held by Oceanwide Holdings
International Co., Ltd; and (ii) 751,500,000 Shares held by Oceanwide
Holdings International Finance Ltd. Oceanwide Holdings International
Co., Ltd and Oceanwide Holdings International Finance Ltd have charged
8,250,403,108 Shares and 751,500,000 Shares respectively in favour of
Haitong International Financial Products (Singapore) Pte. Ltd. for a loan
facility. Oceanwide Holdings International Co., Ltd. has also charged
3,095,818,070 Shares in favour of China Minsheng Banking Corp., Ltd.,
Hong Kong Branch in order to secure the obligations of China Tonghai
International Financial Limited (“CTIF”, whose shares are listed on the Stock
Exchange (Stock Code: 952)), a non wholly-owned subsidiary of Oceanwide
Holdings, under a credit facility.

Haitong Securities Co., Ltd holds 100% equity interest in Haitong
International Holdings Limited. By virtue of the SFO, Haitong Securities
Co., Ltd. is deemed to be interested in all the Shares in which Haitong
International Holdings Limited is interested.

Haitong International Holdings Limited holds 64.40% equity interest in
Haitong International Securities Group Limited. By virtue of the SFO, Haitong
International Holdings Limited is deemed to be interested in all the Shares in
which Haitong International Securities Group Limited is interested.

Haitong International Financial Products (Singapore) Pte. Ltd. and Haitong
International Financial Products Limited are the indirect subsidiaries of
Haitong International Securities Group Limited. By virtue of the SFO, Haitong
International Securities Group Limited is deemed to be interested in (i)
9,414,077,108 Shares in which Haitong International Financial Products
(Singapore) Pte. Ltd. has security interest; and (ii) 760,563,000 Shares
beneficially owned by Haitong International Financial Products Limited.

REBSEARARFATEZEZERER
98%MHE - RIFFF R MEK - 2 EEE
BERATBERATEZGEREDERE
mEVFTARMD P AR -

B SR SR R A2 R 68.49% X HE
REESRPEG - P EZEEREBRR
BRRNZEEREERSNAAERNTES

i3S -

CEBERBERERARRZEERERS
BERRRAAFZEENZENB AR -
MATEBAAZSERNEZENBAR -
BIEZFHFRBAEGRD  d2EERZEER
WEARE £12,007,721 1780 & (5 F A
Hw o B () ZEERERERARFAE
#911,346,221,178M R 5 : & (i) ZBER
R & B AR A A A A9751,500,0008% A%
e BERBRBEBERARRZEIERE
BREeRmARARAE—BERRBRE H BIEK
8,250,403,1080% f% {5 % 751,500,0000% f% {5
THaitong International Financial Products
(Singapore) Pte. Ltd. e ;2 /BB EEER A
7] 3 $5 #3,095,818,0708% B 17 F B R 4 4R
TROBRRREBEDTT  URERZEER
HIEZEMBARITRBESHESRERA
A([FERSEE SR - ERMOREERA E
(RGNS :952)) BIT—BEERMEET
HEE -

BBEFRNARARAFASBERZERA
R A FN00%MHE - RIZFEH RER GRS - /&
BB FIRD B R R BRAR R R E A BB R
BRARHBE OB A ER -

BRERERERABAKASBEEESE
B AR A F64.40% M HE - R 1% E 75 R E &
Bl EBAEBRERARARKE RSN EEE
BESSEERAREAESENMERND S
HHES -

Haitong International Financial Products
(Singapore) Pte. Ltd. X GBBEEERMEMRSE
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BEEREFESFEEFRAAMES () BHaitong
International Financial Products (Singapore)
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Save as disclosed above, as at 30 June 2020, there was no other
person who held interests and/or short positions in the Shares
or underlying Shares which was required, to be entered in the
register to be kept under section 336 of Part XV of the SFO, or
was a substantial shareholder of the Company.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under
which the Directors may grant options to eligible persons to
subscribe for Shares, subject to the terms and conditions as
stipulated therein.

No option has been granted by the Company under the Share
Option Scheme since its adoption.

CONVERTIBLE NOTES

On 27 December 2018, the Company issued convertible notes
with an aggregate principal amount of HK$600 million with
the initial conversion price of HK$0.71 per share (subject to
adjustment). For further details, please refer to the announcements
of the Company dated 12, 20, 27 and 28 December 2018 and
Note 15d to the condensed consolidated financial statements in
this interim report.

As at the date of this interim report, the net proceeds from the
issue of the notes of HK$587.5 million have been fully utilised
as follows: (i) as to HK$556.5 million for refinancing two loans
advanced by licensed banks in Hong Kong; (i) as to HK$14.0
million for interest payment; and (iii) as to HK$17.0 million for the
general operating expenses.

As at the date of this interim report, the conversion right attaching
to the notes had not been exercised by the noteholders.
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CORPORATE GOVERNANCE

The Company is committed to maintaining good standards
of corporate governance best suited to the needs and
interests of the Group as it believes that effective corporate
governance practices are fundamental to safeguarding
interests of shareholders and other stakeholders and enhancing
shareholders’ value. To this end, the Board and our management
make continuous effort to reinforce our standards of corporate
governance with emphasis on independence, effective internal
control, transparency and accountability to the shareholders of
the Company.

Throughout the six months ended 30 June 2020, the Company
has complied with all applicable code provisions (“Code
Provision(s)”) and principles under the Corporate Governance
Code contained in Appendix 14 to the Listing Rules, except for
the following deviations:

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual.

From 1 January 2020 to 21 January 2020, Mr. HAN Xiaosheng
performed the two roles of the Company’s chief executive officer
(“CEQ”) and chairman of the Board. With effect from 22 January
2020, he ceased to be CEO but remains as chairman of the
Board while Mr. WU Chen was re-designated from deputy CEO
to CEO.

With effect from 5 August 2020, Mr. WU Chen ceased to be
CEO while Mr. HAN Xiaosheng resumed the role of CEO, thus
assuming the dual roles of CEO and the chairman of the Board.

The Board believes that having the same individual in both roles
as chairman of the Board and CEO ensures that the Group has
consistent leadership and could make and implement the overall
strategy of the Group more effectively. The Board believes that
this structure does not compromise the balance of power and
authority. The Board will regularly review the effectiveness of
this structure to ensure that it is appropriate to the Group’s
circumstances.
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Code Provision A.5.5(2) stipulates that where the board
proposes a resolution to elect an individual as an independent
non-executive director at the general meeting, it should set out in
the circular to shareholders, among other things, if the proposed
independent non-executive director will be holding his seventh
(or more) listed company directorship, why the board believes the
individual will still be able to devote sufficient time to the board.

The details as required under this Code Provision in respect
of the re-election of Mr. LO Wa Kei Roy as the independent
non-executive Director at the 2020 annual general meeting
was not provided in a circular of the Company dated 29 April
2020 due to inadvertence. Such details had nevertheless been
disclosed in a supplemental announcement of the Company
dated 12 May 2020.

Code Provision E.1.2 stipulates that the chairman of the Board
should attend the annual general meeting. He should also invite
the chairmen of the audit, remuneration, nomination and any
other committees (as appropriate) to attend.

Due to other business engagements, Mr. HAN Xiaosheng, the
executive Director, the chairman of the Board and the chairman of
the nomination committee under the Board and Mr. YAN Fashan,
the independent non-executive Director and the chairman of the
remuneration committee under the Board, did not attend the
annual general meeting (the “AGM”) of the Company held on 18
June 2020. Other independent non-executive Directors were
present at the AGM to enable the Board to develop a balance
understanding of the views of the Company’s shareholders (the
“Shareholders”).

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Board has adopted a Model Code for Securities Transactions
by Directors (the “Securities Code”) regulating the Directors’
dealings in securities of the Company, on terms no less exacting
than the required standard of the Model Code. Specific enquiries
have been made to all the Directors and each of the Directors
have confirmed that he has complied with the Securities Code
and the Model Code throughout the six months ended 30 June
2020.
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INTERIM FINANCIAL STATEMENTS
R A B R Ak

CONDENSED CONSOLIDATED STATEMENT OF INCOME
SN E

Unaudited
REEE X
Six months ended 30 June
B Z6H30A 618 A
2020 2019
20204 20194
Note HK$’000 HK$'000
B 5 BET T BT T
Revenue A 4 47,520 57,590
Cost of sales SHE KA (4,889) (3,892)
Gross profit EF 42,631 53,698
Other net (losses)/gains HibF (E58E),FIE 5 (1,143) 1,003
Administrative expenses THRER (77,863) (79,576)
Selling and distribution costs HE Ko EA A (1,945) (2,358)
Operating loss REEE (38,320) (27,233)
Interest expense FMERXZ 7 (2,306) (2,402)
Loss before tax MRBL A 1B 5 (40,626) (29,635)
Income tax expense FriS®if X 6 (7,060) (12,929)
Loss for the period HREE (47,686) (42,564)
Loss attributable to: UTEAZERE :

Shareholders of the Company PiN/NEE] 14 (41,827) (85,571)
Non-controlling interests FE 12 % 4 2 (5,859) (6,999)
(47,686) (42,564)

Basic and diluted loss per share ZAAFRFREMNLZ
attributable to shareholders of BRELAREBEER HK(0.26) cent  HK(0.22) cent
the Company 9 7 #£(0.26) 1l 7B #(0.22)lL

The notes on pages 49 to 104 form an integral part of this

condensed consolidated interim financial information.

FAEEF104EZMERAERES
WM BER 2 —#D -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

4R & 2 H W = &

Unaudited
RCERZ
Six months ended 30 June
B Z6H308 618 A
2020 2019
20204 2019%F
HK$’000 HK$’000
BT T BT
Loss for the period HREE (47,686) (42,564)
Other comprehensive expenses: Hth2EBRX
Items that may be reclassified subsequently HEénES S ERERZIER -
to profit or loss:
Translating financial statements of foreign ﬁ@l\%ﬁﬂﬂ%iﬁ% 2
operations: e
- Losses taken to reserves =TS )\f 417 1R (73,078) (23,905)
Debt investments at fair value through BAREEFAEMBZAKREZ
other comprehensive income: BIERE
- Net valuation gains taken to reserves — st ABEZEERRE - 1,717
Items that will not be reclassified to profit or loss: T 2EH P EE/Ex2HE -
Equity investments at fair value through BARBEFAEMEAKEZ
other comprehensive income: A& E
— Net valuation losses taken to reserves —FTAREZHEFER (245) =
Other comprehensive expenses for the period, 5 1 BR % % H 1t 2 [ B x**
net of tax** (73,323) (22,188)
Total comprehensive expenses for the period HA2HEE A% (121,009) (64,752)
Total comprehensive expenses attributable to: N TE{E 2 2 ER X 4% :
Shareholders of the Company VNG & (110,299) (55,571)
Non-controlling interests FEFE IR #E (10,710) (9,181)
(121,000) (64,752)
e There was no tax effect on each component of the other comprehensive & H £20204F %2019F6 8300 1H618 B + E 4t

(expenses)/income for the six months ended 30 June 2020 and 2019.

20 (AX) a2 SERB R BHE -

FLOHEFIAAZHERAFRAZ AP
B BERZ—#D -

The notes on pages 49 to 104 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R B AR & B R AR R 3R

Unaudited Audited
RIS E Rz
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Note HK$’000 HK$’000
B 5 BET T BT T
ASSETS BE
Non-current assets kRBEE
Properties, plant and equipment ME - R KRERE 10 2,847,660 2,846,078
Investment properties KEYE 10 5,298,336 5,127,122
Right-of-use assets FREEE 59,273 63,697
Financial assets at fair value through  1Z A # BET AEMEE
other comprehensive income Wz MBEE 11 99,256 96,647
Deposits, prepayments e BNZEREM
and other receivables FEUR Fh1E 12 611,165 786,201
Deferred income tax assets BIEFMSTHEE 16 15,291 11,995
8,930,981 8,931,740
Current assets REBEE
Properties under development BERPYE 13 16,111,398 15,690,742
Trade receivables JiE U BR 3k 14 1,490 50
Deposits, prepayments and Ze  FENREREM
other receivables & Y FRIE 12 241,647 103,243
Restricted cash Z R HI13E & 119,937 117,889
Cash and cash equivalents BeERRESEY 84,490 70,401
16,558,962 15,982,325
Total assets EEHAE 25,489,943 24,914,065
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Unaudited Audited

RIBEZ BB IZ
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Note HK$’000 HK$’000
BT 5 BET T BT T
EQUITY E=
Equity attributable to AAQARREGER
shareholders of the Company
Share capital fi&% A 17 1,614,265 1,614,265
Reserves 1 8,412,841 8,518,618
10,027,106 10,132,883
Non-controlling interests FERER 408,712 419,422
Total equity ERAE 10,435,818 10,552,305
LIABILITIES aE
Non-current liabilities ERBEE
Borrowings BE 15 2,379,647 &,758, 183
Lease liabilities HERE 49,199 44,706
Amount due to an intermediate FERT— AR IZE IR A A
holding company A 219 5,969,040 6,805,367
Deferred income tax liabilities BIEFTSMAE 16 276,978 275,534
8,674,864 10,878,740
Current liabilities REBEE
Deposits received, BlliEe - A ER IR
other payables and accruals M IEFTIEE 1,908,879 1,812,572
Borrowings BE 15 4,417,599 1,609,932
Lease liabilities HEAE 30,960 38,125
Current income tax liabilities ENHAFTIS T B & 21,823 22,391
6,379,261 3,483,020
Total liabilities B4 15,054,125 14,361,760
Total equity and liabilities EnkBEHEE 25,489,943 24,914,065
The notes on pages 49 to 104 form an integral part of this FLOBEF1048 2 M AABIRALE F
condensed consolidated interim financial information. BB &R 2 —85
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHSSHERER

Unaudited
RBER
Six months ended 30 June
B Z6H300 618 B
2020 2019
20204 2019%F
HK$’000 HK$’000
BET T BB T
Operating activities REEK
Cash used in operating activities before interest REFMERT  ERNBIER
expense, tax paid and changes in working capital LELBSHYRELEK
RZEE (12,972) (29,424)
Changes in working capital REEE B (140,712) (154,671)
Cash used in operations BREXBHMAZRE (153,684) (184,095)
Interest received B F & 154 10,159
Dividend received Bl R 3,305 2,404
Tax paid [RANE7R (3,620) (5,327)
Net cash used in operating activities REXBMACREFE (153,845  (176,859)
Investing activities BREXK
Purchase of properties, plant and equipment BEWE  HBELEE (10,600) (11,243)
Additions to investment properties NEREME (79,780) (378,402)
Purchase of financial assets at fair value through BERARBEA
other comprehensive income Hih2EKE 2 HBEE (2,854) =
Purchase of note receivables BERKER - (170,015)
Increase in other non-current assets Hofth 3E 7R ) & A 1 AN - (7,0095)
Increase in restricted cash X PR 38 & 18 10 (24) (874)
Net cash used in investing activities REERFAZEEFE (93,258) (567,539)
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Unaudited

RBER
Six months ended 30 June
B Z6H30R 618 B
2020 2019
20204 2019%F
HK$’000 HK$’000
BET T BT
Financing activities MEEK
Proceeds from bank and other loans RE RS &ﬁ{ﬁé\ 7
P15 3R 1,183,946 1,287,385
Proceeds from borrowings from wE—M EP EERAREEZ
an intermediate holding company Fri§ a8 503,494 2,258,754
Proceeds from borrowings from a fellow subsidiary K E—FERZMEBAREE 2
FT{S 3R 184,000 5,000
Repayments of bank and other loans BEBITREMER - (1,299,097)
Repayments of borrowings to an EE-—HTEERAREE
intermediate holding company (1,377,197) (2,026,444)
Principal elements of lease payments HERRZEEHH (11,278) (10,599)
Interest paid BEAFIE (218,507) (144,919)
(Increase)/decrease in restricted cash TR HIBEE (), m (1,013) 68,509
Net cash generated from financing activities RMEXBEEZR S TR 263,445 138,589
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Unaudited

RBER
Six months ended 30 June
B Z6H30A8 618 A
2020 2019
20204 20194
HK$’000 HK$’000
BETT BT
Increase/(decrease) in cash and cash equivalents ER&RBESZEE M GHD) 16,342 (605,809
Cash and cash equivalents at 1 January MAIEZBEERREEEY 70,401 677,983
Exchange (losses)/gains on cash and HeRBALEEYER
cash equivalents (&#8) /78 (2,253) 24,602
Cash and cash equivalents at 30 June MN6A30BEZHEREEEEY 84,490 96,776
Analysis of unsecured and unrestricted cash, EEARTZRFBRSE
liquid funds and listed investments RBEER EHRED
Bank deposits with maturity of less than three months A =16 A A 28 2 SR17E = - 2,108
Cash at banks and on hand RITEREES 84,490 94,668
Cash and cash equivalents HeREEZEY 84,490 96,776
Unsecured financial assets at fair value through BERRRANBEFAREMEZR
other comprehensive income, listed investments Was e WBEE - EmiRE 2,609 -
Total unsecured and unrestricted cash, BEEFRAZRHES
liquid funds and listed investments REBEERLETRELR 87,099 96,776
The notes on pages 49 to 104 form an integral part of this FAOBEEF104B 2T BAEBHES +
condensed consolidated interim financial information. HREF B R Y — 25 o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR

SL N

Unaudited
~EEY
Non-
controlling Total
Attributable to shareholders of the Company interests equity
ARARREL FEREE ERAE
Fair value
(Note 17) through other  Convertible (Note)
Share Share  Exchange  comprehensive  note equity Other  Retained
capital  premium  reserve  incomereserve reserve  reserves profits  Sub-total
BROAER
(HyaE17) AR WERRE  (WR)
R RGEE EXRES PENE  BERE HbER REAR it
HK$'000  HK$'000  HK$000 HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000  HKS'000  HK$'000
BT A¥Tn  RETn AT A¥Tn AT RABTn  BETn  BETn  E¥Tx
AttJanuay200 1}@2020¢1ﬁ1 E 77777 1,614,265 8,181,541 146,334 (178,009) 2121 (55222) 395,853 10,132,883 419,422 10,552,305
Other comprehensive expenses £ 2EH X
Translating financial statements 55V B BER 2
of foreign operations: he:
- Losses taken to reserves —iT AR ZER - - (6807) - - (150) - (68221)  (4851) (13,078
Equity investments at fai BRARBEI AL
value through other ARG RARE :
comprehensive income:
- Net valuation losses taken -G BET
o resenves BB - - - (245) - - - (245) - (245)
Net expenses recognised EARNERRD
directly in equtty: AR - - (68,077) (245) - (150) - (68472) (4851)  (78,329)
Loss for the period HNEE - - - - - - (M82) (M8 (5859  (47,686)
Total comprehensive expenses ~ 2ERXAE - - (680m) (245) - (150)  (41,827) (110,209)  (10,710)  (121,009)
Transfer of investment properties and B EENE -
propertes, plant and equipment  BER R AER - - - - - 45 - 450 - 450
Total other transactions with ~ ERNERBRNER
shareholders recognised ERRNRAEE
directly in equity - - - - - 4,522 - 4,522 - 4,522
At 30 June 2020 R202056A308 1,614,265 8,181,541 78,257 (173,254) 2121 (50850) 354,026 10,027,106 408,712 10,435,818
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Unaudited

Non-
controling
Attributable to shareholders of the Company interests  Total equity
ARARRER FRRER  RRLE
Fair value
(Note 17) through other ~ Convertible (Note)
Share Share  Exchange  comprehensive  note equity Other  Retained
capital premium reseve  income reserve reserve reserves profits ~ Sub-total
BAABE
(Wa17) AR TRRZE (H)

k& ROEE  ERERE SHNE  BEEE  EbEE  REWE it
HK$000  HKS000  HK$'000 HK$000  HKS000  HKS000  HKS000  HKB'OOO  HKS'00  HKS'000
BTr Akt AETr AR BT AMTn #MTr AMTR BETR BETR

At 1 January 2019, 1201951 318

previously reported (na2H) 1,614,265 8,181,541 200477 (65,929) 23,121 (65,047) 455,140 10,373,568 438872 10,812,440
Recognifon onadoption ~~ REREREHRE

of HKFRS 16 EHE165HED = = (159) - - - (1,071) (1,280 = (1,230,
A 1 January 2019, #2019F1A18

as restated (&E7) 1614266 8,181,541 220,318 (65,929) 23,121 (65,047) 454069 10,372,338 438,872 10,811,210
Other comprenensive E2E (A% b

(expenses)/income
Translating financial BAEREERR L

statements of 45

foreign operations:

-Losses taken toreserves  —3f A2 BE = - (268) - - (32 - @) (2,188 (23,905)
Debtinvestiments atfar  KALEEFALRR

valug through other ARG BRRA:

comprehensive income:

- Net valuation gains taken 3t ARt 58

to reserves e - - - 1717 - - - 1717 - 1717

Net (expenses)/income ERRERRALT
recognised directy (R%)/ h&
in equy: - - (21,685) 1,7 - 32 - 20,000) (2,188) (22,188
Loss for the period BNEE = - - - - - (BTN @57 (6993 (42564

Total comprehensive 2E(RR)/MafE
(expenses)/income - - (21,685) 117 - 32 (35,571) (65,071) (9,181) (64,752)

At 30 June 2019 H2019%6 A30H 1614265 8,181,541 198,633 (64,212) 2312 (65,079) 418498 10316767 420691 10,746,458
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Note: Bt -

Other reserves comprise other properties revaluation reserve, merger reserve, Hith@EoREMoEEHHE AHE &K
capital redemption reserve and other reserve. (o] % 48 o EL b s o
Other
properties Capital
revaluation Merger redemption Other
reserve reserve reserve reserve Total
Hipy
ERRE AOtEE BEAEERE HisfRE st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’'000
BT T BT T BT T BT T BT T
At 1 January 2019 720191 A1H 7,998 (913) 3,558 (65,690) (65,047)
At 30 June 2019 201956 H30H 7,966 9193) 3,558 (65,690) (55,079)
At 1 January 2020 20201818 7,823 (913) 3,558 (65,690) (55,222)
At 30 June 2020 202046 H30A 12,195 (913) 3,558 (65,690) (50,850)
The notes on pages 49 to 104 form an integral part of this FAOB EF104E M AARB AL S
condensed consolidated interim financial information. HIBT R ER 2 —25 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B EAAR S A B #5 E R M 5

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information (“Interim Financial Statements”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
Appendix 16 of the Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong
Limited. These Interim Financial Statements should be read
in conjunction with the annual financial statements for the
year ended 31 December 2019.

These Interim Financial Statements have been prepared
under the historical cost convention except for investment
properties and financial assets at fair value through other
comprehensive income which are stated at fair values.

The accounting policies applied and methods of
computation used in the preparation of these Interim
Financial Statements are consistent with those used in
the annual financial statements for the year ended 31
December 2019, except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
that are relevant to the Group’s operations and mandatory
for accounting periods beginning 1 January 2020. The
effect of the adoption of these standards, amendments and
interpretations was not material to the Group’s results of
operations or financial position. The Group is in the process
of assessing the potential impact of the standards and
amendments which were in issue but not yet effective and
have not been early adopted by the Group.
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

As at 30 June 2020, the Group had properties under
development of HK$16,111,398,000 which were classified
as current assets while expected to be completed and
recovered after one year. Excluding these properties
under development, which are illiquid in nature, the
Group’s current liabilities exceeded its current assets by
HK$5,931,697,000 as at 30 June 2020. This is mainly
because certain borrowings of HK$4,417,599,000 will
fall due within twelve months of the date of statement of
financial position. In addition, the Group’s businesses in
real estate development in the United States of America
(the “United States” or “U.S.”) and energy sector in the
Republic of Indonesia (“Indonesia”) are capital intensive in
nature and funding the continuous development of these
businesses would require access to substantial capital in
the foreseeable future.

In view of these circumstances, the directors of the
Company (“Directors”) have taken careful consideration to
the future liquidity, the construction progress of the projects
in the U.S. and Indonesia, the impact of spread of the
novel coronavirus (“COVID-19”) and its available sources
of financing in assessing whether the Group has sufficient
working capital for the next twelve months from the date
of the consolidated statement of financial position. In order
to improve the Group’s financial position and alleviate the
liquidity pressure, the Directors have been implementing
various measures as follows:

()  The Group is currently negotiating with the banks and
financial institutions to renew or extend the existing
facilities;

(i) The Group will utilise the undrawn facilities as at 30
June 2020 amounting to HK$6,942,324,000 (including
undrawn facilities from an intermediate holding
company;
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(i)  The Group will also continue to seek other alternative
financing and bank borrowings to finance the
settlement of its existing financial obligations and
future operating and capital expenditures; and

(iv)  The Group will seek additional financial support from
its intermediate holding company, such as obtaining
additional facilities, for any additional financial needs.

In light of the above, taking into account all the financial
resources currently available to the Group, including the
banking facilities currently available (subject to renewal and
extension) as well as further borrowings currently under
negotiation with potential lenders and the continuous
financial support from the Company’s intermediate holding
companies (when necessary), the Directors are of the
opinion that, the Group will have sufficient working capital
to finance its operations and to meet its financial obligations
as and when they fall due within the next twelve months
from 30 June 2020. Accordingly, the financial statements
have been prepared on a going concern basis.

The COVID-19 epidemic has evolved rapidly during the six
months ended 30 June 2020, with the number of cases
reported around the world continue to increase. Travel
restrictions and other precautionary measures imposed by
the government in various countries to contain the virus
have adversely affected the economic activities globally.
Inevitably, the business activities of different segments
of the Group have been affected to varying extent by
COVID-19. Given the extent and duration of the COVID-19
epidemic remain uncertain, the Group’s estimates and
assumptions may evolve as conditions change and the 2020
full year actual results could differ from those estimates.
The Group will remain vigilant and closely monitor the global
development of the COVID-19 situation and will evaluate
its impact on the Group’s financial position and operating
results accordingly.

These Interim Financial Statements are presented in Hong
Kong dollars (“HK$”), unless otherwise stated.

These Interim Financial Statements were approved for issue
on 26 August 2020.
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ESTIMATES

The preparation of these Interim Financial Statements
requires management to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these Interim Financial Statements, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2019.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

a. Financial risk factors

The Group’s activities expose it to a variety of financial
risks: interest rate risk, foreign currency risk, market
price risk, credit risk and liquidity risk.

These Interim Financial Statements does not include
all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2019.

There have been no material changes in the risk
management policies since 31 December 2019.

As at 30 June 2020, an expected credit losses
(“ECL") provision of HK$12,589,000 (31 December
2019: HK$6,818,000) has been made for the loan
and interest receivables from the non-controlling
shareholders of a subsidiary at an ECL rate of 4.3%
(31 December 2019: 2.3%) while an ECL provision of
HK$9,129,000 (31 December 2019: HK$431,000) has
been made for the note and interest receivables at an
ECL rate of 5.3% (31 December 2019: 0.3%). Details
of the ECL provisions are set out in Note 12b and
Note 12c respectively.
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3 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

Liquidity risk

As at 30 June 2020, the Group’s total unsecured and
unrestricted cash, liquid funds and listed investments
amounted to HK$87,099,000 (31 December 2019:
HK$70,401,000), 37.3%, 53.5% and 9.1% (31
December 2019: 24.8%, 65.2% and 9.6%) of which
were denominated in United States Dollars (“US$”),
HK$ and Renminbi (“RMB”) respectively, and the
remainder were denominated in various other
currencies.

As at 30 June 2020, the Group had borrowings
of HK$6,797,246,000 (31 December 2019:
HK$5,363,065,000), of which HK$2,334,766,000 (31
December 2019: nil) were floating-rate borrowings
repayable within one year, HK$2,082,833,000
million (31 December 2019: HK$1,609,933,000)
were fixed-rate borrowings repayable within one
year, none (31 December 2019: HK$1,275,960,000)
were floating-rate borrowings repayable in two to
five years, HK$496,026,000 (31 December 2019:
nil) were fixed-rate borrowings repayable in one to
two years and HK$1,883,621,000 (31 December
2019: HK$2,477,172,000) were fixed-rate borrowings
repayable in two to five years. As at 30 June 2020,
the Group also had an amount due to an intermediate
holding company of HK$5,969,040,000 (31 December
2019: HK$6,805,367,000), which was fixed-rate
borrowing repayable in one to two years. The Group’s
gearing ratio (being calculated as total external
borrowings divided by total equity) as at 30 June 2020
was 65.1% (31 December 2019: 50.8%).
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3 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

b.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2020

Liquidity risk (Continued)

The Group will seek to secure additional financing
for its continuous development and construction.
To ensure adequate fundings for the completion of
the development of the Group’s projects in the U.S.
and Indonesia, which are material investments of the
Group, the management team will obtain bank loans
to finance the construction costs of the projects
and the operations of the Group. In the event that
any or all of the above loans cannot be secured, the
Group will be able to obtain additional working capital
through alternative fund raising activities, such as
equity financing and/or loans from the Company’s
intermediate holding companies and/or any other
parties, with the financial support of the Company’s
controlling shareholder.

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This
ratio is calculated as total debt divided by total capital.
Total debt is calculated as “total borrowings”. Total
capital is calculated as “total equity”, as shown in
the condensed consolidated statement of financial
position.
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3 FINANCIAL RISK MANAGEMENT 3
AND FINANCIAL INSTRUMENTS
(CONTINUED)

C.

Capital risk management (Continued)

The Group’s strategy is to maintain a healthy gearing

ratio. The gearing ratios, as calculated by total

borrowings over total shareholders’ equity, are as

MBEBEEREMTI A

(&)

c. EXEBERE (&)

AEBERBEERETIRR
ZEXABELE -BEAAFELH
R(ZEERBRARRESR

follows: REETHE) DT ¢
Unaudited Audited
RILEX A%
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Total borrowings (excluding BEEHEE(TREEN—E
amount due to an intermediate IR A E FRIE)
holding company) 6,797,246 5,363,065
Amount due to an intermediate P& — R AR E R AR A &) 5B
holding company 5,969,040 6,805,367
Total borrowings (including BEEazE(BEEN—RE
amount due to an intermediate AR A B FE)
holding company) 12,766,286 12,168,432
Total equity BB 10,435,818 10,552,305
Gearing ratio (excluding amount EXRBELER(TRIEEN
due to an intermediate — [ R R AR A R FUA)
holding company) 65.1% 50.8%
Gearing ratio (including amount EXAGELER(BIEEN
due to an intermediate —MF EER AR FKIA)
holding company) 122.3% 115.3%

In order to fund the daily operation and the expansion
of the business of the Group, significant amounts
of capital in the form of borrowing or equity, or a

combination of both, is considered to be necessary
in the future. The directors of the Company consider
such funding for the future operation and expansion

will be available as and when required.
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3 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation

The following table presents the Group’s financial
instruments that were measured at fair value at 30
June 2020 and 31 December 2019. The different
levels have been defined as follows:

() Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

(i) Inputs other than quoted prices included within
Level 1 that are observable for the assets or
liabilities, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

(i) Inputs for the assets or liabilities that are not
based on observable market data (that is,
unobservable inputs) (Level 3).
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3 FINANCIAL RISK MANAGEMENT 3 UMKEREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(CONTINUED)
d. Fair value estimation (Continued) d AREBEME (E)
Level 1 Level 2 Level 3 Total
BR H24% B3 #et
HK$’000 HK$’'000 HK$’000 HK$’000
BETT BT BEFr EETx
At 30 June 2020 1202056 530H
Financial assets at fair BAREEFTARM
value through other 2HEREZHIBEEE
comprehensive income
- Non-publicly traded listed - PHEEZL™
equity securities e - - 96,647 96,647
- Publicly traded listed -AHEBEZ TR
equity securities X5 2,609 - - 2,609
Total financial assets BB EERE 2,609 - 96,647 99,256
At 31 December 2019 MN2019%12A31H
Financial assets at fair BRARBEFTAEM
value through other 2EREZHBEEE
comprehensive income
- Non-publicly traded listed —3F’R5ﬁf§?‘§2
equity securities FTREE - - 96,647 96,647
Total financial assets M EERE = = 96,647 96,647

During the six months ended 30 June 2020 and 30
June 2019, there were no transfers between Levels 1,

2, and 3.

RE £202046 A308 K&2019
F6H30H IE61E A » F14 -
FoM MBI 2 R EEE -
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3 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

()

(ii)

Financial instruments in Level 1

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the date of the statement of financial
position. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price.

Financial instruments in Level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant
inputs required to fair value an instrument are
observable, the instrument is included in Level 2.
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3 FINANCIAL RISK MANAGEMENT 3
AND FINANCIAL INSTRUMENTS

(CONTINUED)

d. Fair value estimation (Continued)

(iii)  Financial instruments in Level 3

If one or more of the significant

inputs is not

based on observable market data, the instrument

is included in Level 3.

The following table presents the changes in Level
3 instruments for the six months ended 30 June

2020 and 2019.

BHEEREEREMTA

(&)

d QXAEBEME (&)
(i) FE3RAZ L@ T A

i —IHHZIHE AN A
BEIGFERABEM
BzmB8E AT
ERTIPNESteF

TREJNEIRITAEE
20204 K&201946 430
AL6MEA &8 -

Unaudited
REEZ
Six months ended 30 June
B Z6H30H LL61E A

2020 2019

20204 20194

HK$’000 HK$'000

BT T BT T

Opening balance B 45 B4 96,647 200,956
Fair value gains on revaluation EMEBEAABETABE
of financial assets at fair value 2B EEZ AREE

through profit or loss F1F - -

Exchange difference I 5, 2= 2E = D

Closing balance Hi iR 4t o4 96,647 200,956

Total gains for the period included RIREHARFHENEE

in income statement for assets
held at the end of the reporting
period, under “Other net (losses)/
gains”

At AN R 2 ARG
MR 2IINTHM
F(BR)/FE]
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3 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

The fair value of the following financial assets and
liabilities approximate their carrying amount:

a. loans receivables;
b. trade receivables;
c.  other receivables;
d. cash and bank deposits;

e.  deposits received, other payables and accruals;

f. borrowings;

g. lease liabilities; and

h. amount due to an intermediate holding company.
The disclosures of the investment properties
and financial assets at fair value through other

comprehensive income that are measured at fair value
are set out in Note 10 and Note 11 respectively.
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REVENUE AND SEGMENT INFORMATION

Revenue represents rental income, interest income and
dividend income. The amounts of revenue recognised
during the period is as follows:

WARTDEEFR

WABREHEES W - 8 et Rk
Bl - MIARERZBASENT

Unaudited
RIEHEZ
Six months ended 30 June

H Z6H30H 1L6{E A
2020 2019
20204 20194
HK$’000 HK$’000
BET T BT T

Rental income from investment KEYENHES K

properties 44,292 43,515
Interest income F Bz 3,228 11,671
Dividend income BN - 2,404
47,520 57,590

The senior management comprising the Company’s
executive directors and the chief financial officer are
the Group’s chief operating decision-maker (“CODM”).
Management has determined operating segments for
the purposes of allocating resources and assessing
performance.

Segments are managed separately as each business
segment has different business objectives and is subject to
risks and returns that are different from one another.

»

Earning/(loss) before interest expense and tax (“EBIT/(LBIT)”)
is regarded as segment results in respect of the Group’s
reportable segments as the CODM considers that this can
better reflect the performance of each segment. EBIT/(LBIT)
is used in the Group’s internal financial and management
reporting to monitor business performances.
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4 REVENUE AND SEGMENT INFORMATION

a.

(CONTINUED)
Segment information: oEE R
Condensed consolidated statement of a BHEESNmERAEME
income and other significant information zZEHR
Unaudited
RIBEN
Six months ended 30 June 2020
2202056 A30H LL6fH A
Real Finance
Property estate investment
investment development Energy  and others Total
BERE
NERE FEEMR ERED R A @t
HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
BT BT BETT BT BETT
Segment revenue DEBA 44,292 - - 3,228 47,520
Segment results before  E 4% (1) /FI/SA0
other net (losses)/gains 2R HEE 34,292 (32,619) (19,561) (19,289) (37,177)
Other net (losses)/gains  E )% (E18) /F5
(Note 5a) (P +F5a) - - (5,771) 4,628 (1,143)
EBIT/(LBIT) MERBAAH,/
(B8) 34,292 (32,619) (25,332) (14,661) (38,320)
Interest expense FEHY (2,306)
Loss before tax BRBAIERE (40,626)
Income tax expense FEHAY (7,060)
Loss for the period HBABR (47,686)
Depreciation of properties, #1% « #ERRKEZ
plant and equipment e 1,031 1,042 497 120 2,690
Depreciation of FRREELHE
right-of-use assets 1,009 3,060 2,920 4,005 10,994
Additions to non-current  REFRE D BEE
segment assets (Note) (P sE) 7,198 213,198 3,390 12 223,798
Note: f&E -

4 WARDHEH (&)

The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties, prepayments
for construction of power plants and prepayments for property

development projects.
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4 REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information: (Continued)

Condensed consolidated statement of
income and other significant information

4

WARDEER (&)

DEER - (&)

a. BEHEEUZZRAME
EEH (&E)

(Continued)
Unaudited
REER
Six months ended 30 June 2019
B Z20196A30A F6(E A
Finance
Property Real estate investment
investment  development Energy and others Total
\ R4
NERE FBHERE HRES REA st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Segment revenue DEBA 43,515 = - 14,075 57,590
Segment results before HFHE R 220
other net gains ES | 34,451 (31,257) (17,582) (13,848) (28,236)
Other net gains (Note 5a)  E At/ % 7% (K t5a) - - - 1,003 1,003
EBIT/(LBIT) HMeRFAER/ (BE) 34,451 (31,257) (17,582) (12,845) (27,233)
Interest expense Fl B (2,402)
Loss before tax BREAIER (29,635)
Income tax expense FEREX (12,929)
Loss for the period BAER (42,564)
Depreciation of properties, #1% - M E LR E 2
plant and equipment nE 295 1,421 533 138 2,387
Depreciation of ERREECHE
right-of-use assets 47 3,124 3,084 4,176 10,431
Additions to non-current  REFERE O BEE
segment assets (Note) i3] 10,514 489,253 12,657 59 512,483
Note: Mz -

The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties, prepayments
for construction of power plants and prepayments for property

development projects.

RERRDOMBEERREAEME -
ZENRBEARMERRIAR 2N
R
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4 REVENUE AND SEGMENT INFORMATION

64

R Err B ERMEE (&)

(CONTINUED)

Segment information: (Continued)

b.

Condensed consolidated statement of

FWEH :

(%&)

4 WARTHESR (&)

b. BEHESHHEMRLE

financial position
Unaudited
RIBEN
As at 30 June 2020
202056 A30H
Finance
Property  Real estate investment
investment development Energy  and others Total
BERE
NERE ERERR BRESD REAM @t
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000
BETT BETT BET T BET T BETT
Segment assets NHEE 1,339,032 20,356,125 3,451,949 327,546 25,474,652
Deferred income tax assets & EFEH EE - 15,291 - - 15,291
Total assets LEEE 25,489,943
Segment liabilities PHER 90,465 1,640,329 190,135 68,109 1,989,038
Borrowings fE& 1,109,755 3,435,323 146,156 2,106,012 6,797,246
Amount due to an B — P AR AR
intermediate holding FB
company 383,132 5,019,429 - 566,479 5,969,040
Current income tax liabilities  ENEAFTEH & & 21,823 - - - 21,823
Deferred income tax liabilities & & FR/S 5 & & 272,612 4,366 - - 276,978
Total liabilities BELE 15,054,125
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4 REVENUE AND SEGMENT INFORMATION 4 WARDIBER (E)
(CONTINUED)

Segment information: (Continued) DERER  (8F)
b. Condensed consolidated statement of b. BEBHiRESB A LE (&)

financial position (Continued)

Audited
REZ
As at 31 December 2019
#2019F12A31H
Finance
Property  Real estate investment
investment  development Energy  and others Total
BHRE
NERE RHERE RERE 7] REAM @t

HK$'000 ~ HK§000  HK$000  HK$'000  HK$'000
ABTT  ABTT  ARTRT  BRTR BRI

Segment assets DEHBEE 1,344,331 19,747,580 3,477,187 332,972 24,902,070
Deferred income tax assets EEFEH & E - 11,995 = - 11,995
Total assets BESE 24,914,065
Segment liabilities NEAE 89,654 1,576,684 187,026 42,039 1,895,403
Borrowings EE 1,080,153 3,413,051 - 869,861 5,363,065
Amount due to an B —f R R A

intermediate holding Al FE

company 375,615 4,820,453 - 1,609,299 6,805,367
Current income tax ST aE

liabilities 22,391 - - - 22,391
Deferred income tax BELEHER

liabilities 271,722 3,812 - - 275,534
Total liabilities BEAE 14,361,760
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4 REVENUE AND SEGMENT INFORMATION 4 WARDHBER (&)

(CONTINUED)
Geographical information: bR = S
The Group operates primarily in Hong Kong, the People’s AEBMFENELE PEARLM
Republic of China (the “PRC”), the U.S. and Indonesia. In (T E])  EBEREE KL E
presenting information of geographical segments, segment e RNEFiE D ELERE - » I
revenue is based on the geographical location of the WATIARE R - R B KRB U
provision of services, interest and dividend income. WZHIBNIE AEM o
Revenue and total assets by geographical location are as BHBNEBE D 2 WAREERE
follows: mr
U.S. Indonesia PRC Hong Kong Total
EYEi g HE BH k]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BETT BETT BETT
Revenue ON
30 June 2020 202066 A30H
(Unaudited) (REER) - 4 44,436 3,080 47,520
30 June 2019 20196 A30H
(Unaudited) (REEZ) 879 5,524 43,744 7,443 57,590
Total assets EERE
30 June 2020 202046 A30H
(Unaudited) (REER) 20,371,416 3,449,842 1,337,207 331,478 25,489,943
31 December 2019 2019%F12A31H
(Audited) (&%) 19,759,575 3,476,464 1,315,726 362,300 24,914,065
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LOSS BEFORE TAX 5 ER¥AIEE
Loss before tax is stated after crediting and charging the BRIERAIEEE ST ARMBR THIER -
following:
Unaudited
RBEZ
Six months ended 30 June
HZ6H30H LL61E A
2020 2019
20204 20194
HK$’000 HK$’000
BT T BT T
Crediting A
Net fair value gains on revaluation EHBRARBEFABREZ
of financial assets at fair value through B & EZ A BEFENE
profit or loss (Note a) (Bt zEa) - 933
Net foreign exchange gains (Note a) SN BE R FI1S (B 5Ea) 13,326 70
Charging R
Staff costs (including directors’ EEXRA (BIEESMHE)
emoluments) (Note b) (Fft3Eb) 34,840 35,265
Depreciation of properties, Y% - B REEZITE
plant and equipment (Note c) (Fff3Ec) 2,690 2,387
Depreciation of right-of-use assets EREEE 2TE (Misd)
(Note d) 10,994 10,431
Operating lease charges in respect MEEEHEEZR (Kite)
of properties (Note e) 908 1,444
ECL on other receivables H bl ziE 2 TRHAE 1B K
(Note a) (Fff3Ea) 14,469 -
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5 LOSS BEFORE TAX (CONTINUED)

Notes:

a. Other net losses of HK$1,143,000 for the six months ended
30 June 2020 represented (i) the ECL on other receivables of
HK$14,469,000, of which HK$5,771,000 was made for the loan
and interest receivables from non-controlling shareholders of a
subsidiary of the Company and HK$8,698,000 was made for the note
receivables respectively; net of (ii) the net foreign exchange gains of

HK$13,326,000.

Other net gains of HK$1,003,000 for the six months ended 30 June
2019 represented (i) the net foreign exchange gains of HK$70,000;
and (ii) the net fair value gains on revaluation of financial assets at fair

value through profit or loss of HK$933,000.

b. For the six months ended 30 June 2020, staff costs amounting to
HK$2,266,000 (2019: HK$8,814,000) and HK$1,304,000 (2019:
HK$4,906,000) were capitalised into properties under development
and investment properties respectively. A government subsidiary of
HK$234,000 granted from the Employment Support Scheme and
Subsidy Scheme under the Anti-epidemic Fund of the Hong Kong
Government was directly offset with the staff costs during the six

months ended 30 June 2020.

@ For the six months ended 30 June 2020, depreciation charges
amounting to HK$198,000 (2019: HK$305,000) and HK$113,000
(2019: HK$172,000) were capitalised into properties under

development and investment properties respectively.

d. For the six months ended 30 June 2020, depreciation of right-of-use
assets amounting to HK$1,376,000 (2019: HK$1,347,000) and
HK$791,000 (2019: HK$761,000) were capitalised into properties
under development and investment properties respectively.

&, For the six months ended 30 June 2020, operating lease charges
amounting to HK$648,000 (2019: HK$1,737,000) and HK$373,000
(2019: HK$981,000) were capitalised into properties under

development and investment properties respectively.
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#H E2020F6 A30H 1L61E A 2 & %
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H R & #55,771,0007T T 5t FE W AR A &)
—ME AR IEERBREAE KK F
BEE - R %8,698,0007T T3 5k FE UL
=R - MBRG)INEEE 5 ORI B8
#13,326,0007T °

H E2019F6A308 1L6A A 2 H i %
F 15 7% #1,003,0007T A () ¥ & 5 %
FI18 7 #70,0007T ¢ A R()EFHIZ A
ABEFABRZUBEEZAAE
8% 718 8 #933,0007T °

#H E2020F6A30R It6fA B 2 & B
B 7R 7 #2,266,0007T (20194 : 8
#8,814,0007T) K& /& #1,304,0007T
(20194 : % #4,906,0007T) 2 9 B
BEAMEURBREMEREARNL -
R B E202096 A30H 68 A & i@
BB BT H) [R5 2] 518 R B & &
ESTZE B ER Z BT ENS
%234,0007C 2 BB BAA AN R H18H o

#H £2020%66A30H k618 B < T &
& Fj 7 #198,0007T (20194 : B &
305,0007T) K& # #113,0007T (2019
F: A ¥172,0007T) EDRIRBEEF
MEUREBEYER BRI -

#H Z2020F6 A30H 161 B < fF /A #
& E 2 T EB%1,376,0007T (20194 :
7 #1,347,0007T) & % #791,0007T
(20194 : 7&#761,0007T) B 2 B 8
BREMENRBEENEFRERNE -

#H Z2020F6 A30H 1L61H B 2 &£ &M
& B [ 8 #648,0007C (20194 : B #
1,737,0007T) & 7% ¥373,0007T (2019
F ¢ 75 %0981,0007T) BE A AR EEF
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6

INCOME TAX EXPENSE 6 MEHAX

Unaudited
RIBERZ
Six months ended 30 June

H Z6H30H 1L6{E B
2020 2019
20204 20194
HK$’000 HK$'000
BET T BT T

Current income tax BIHERFT 1S %t

— Outside Hong Kong —HBEI 3,589 3,759
Deferred income tax charge (Note 16) RIEFTEFIE X (Fi:X16) 3,471 9,170
7,060 12,929

The Group’s subsidiaries in the PRC are subject to
Enterprise Income Tax at a standard rate of 25% for the six
months ended 30 June 2020 (2019: 25%).

For the six months ended 30 June 2020 and 2019, no U.S.
Federal or State Income Tax was provided as the Group
had no estimated assessable profits in U.S..

For the six months ended 30 June 2020 and 2019, no
Hong Kong profits tax was provided as the Group had no
estimated assessable profits in Hong Kong.

#H £2020F6 A30H It61E A » A&
B R 2 M B AR ERIZEER R
25% (20194F : 25% ) B> AT 15
o

E 20204 %201946 A30H 161
A BRAEERER L E(GETE
=R < Qi i3 el
FIiSBist IR B4 -

B E£20204F 201956 A30H 161
A BERAKRERETBYLEMEE
ARELRIE - M BB A F B
R
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7 INTEREST EXPENSE

7 FANEREX

Unaudited
RBEX
Six months ended 30 June

#H Z6H30H 1L61E B
2020 2019
20204 20194
HK$°000 HK$’000
BET T BT
Interest expense on borrowings BEEZFER 462,272 378,129
Interest expense on lease liabilities HEBBEZMERX 2,990 2,747
Total Interest expense FERZ B 465,262 380,876
Less: Capitalised on qualifying assets ~ Jil : REBIREERE AN (462,956) (378,474)
2,306 2,402

Interest expense has been capitalised at a rate of 1.80%
- 12.00% (2019: 1.80% — 9.50%) per annum on qualifying
assets.

8 INTERIM DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend in respect of the six months
ended 30 June 2020 (2019: Nil).
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BASIC AND DILUTED LOSS PER SHARE 9 SREAREBEHERE

Basic loss per share is calculated by dividing the loss BREXRBEDBERNQRREE
attributable to shareholders of the Company by the EEERIABRE ZITE @R 2 M
weighted average number of ordinary shares in issue during BIEHHAE -
the period.
Unaudited
RBER
Six months ended 30 June
EZ6A30R L6fHA
2020 2019
2020 20195
Weighted average number of BEITEERZ METHH
ordinary shares in issue 16,142,653,060 16,142,653,060
Loss attributable to shareholders AARIRREGEE(BETT)
of the Company (HK$’000) (41,827) (35,571)
Basic loss per share attributable to RARBRRELHERERNERE
shareholders of the Company (RS AL
(HK cent per share) (0.26) (0.22)
Diluted loss per share is calculated by adjusting the BRE SRR EARENEAE
weighted average number of ordinary shares outstanding to FEEEN T EIRDER . m
assume conversion of all dilutive potential ordinary shares. 8 FE B 1T R AN I A AR AN A S 1 i ET
The Company’s dilutive potential ordinary shares are only B ARNREBEBRBFENEE
derived from the convertible notes. In calculating the dilutive BEERKErHARERE - REAE TR
loss per share, the convertible notes are assumed to have HEEER RRABRKRZED &
been converted into ordinary shares, and the net loss is 5@ AR - I EE E R U BB
adjusted to eliminate the Interest expense, exchange gains MERS E/548EK D 8 E H F
on debt component and the fair value gains on embedded BERBRAXNTEITETENRRE
financial derivatives less the tax effect, if applicable. BERGE - WIS E (WER) -
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BASIC AND DILUTED LOSS PER SHARE 9

(CONTINUED)

BREXAR#BHFER (FH)

Loss attributable to shareholders
of the Company (HK$’000)

RABBRREHER(BETT)

Unaudited
RISERZ
Six months ended 30 June
B Z6H308 618 A
2020 2019
20204 20194
(41,827) (85,571)

Weighted average number
of ordinary shares in issue

Effect of dilutive potential ordinary shares

- convertible notes

BT E BB T8

BEHELBRROTE
— AR R

16,142,653,060 16,142,653,060

845,070,422 845,070,422

Weighted average number of ordinary

shares for diluted loss per share

ANETEEREEHREN
3B PR DN 15 2R

16,987,723,482 16,987,723,482

No adjustment has been made to basic loss per share
presented for the six months ended 30 June 2020 and 2019
in respect of a dilution as the impact of convertible notes

outstanding had an anti-dilutive effect on the basic loss per

share.
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10 PROPERTIES, PLANT AND EQUIPMENT

10 1% - ERERREUARKR

AND INVESTMENT PROPERTIES =L/E 3
Properties, (Note b)
plant and Investment
equipment properties
Y3 - 3R (Mt &Eb)
k#E REWE
HK$’000 HK$’000
BT T BT T
Six months ended 30 June 2020 B £2020%F6 H30H 1L61E A
Net book value or valuation BRETFE 314 (E
At 1 January 2020 (Audited) 202051 A18 (EE%) 2,846,078 5,127,122
Additions NE 10,600 218,136
Transfer (Note a) i (ftsEa) 8,075 (6,644)
Depreciation e (3,001) =
Disposal & (423) =
Exchange translation differences PE H =% (13,669) (40,278)
At 30 June 2020 (Unaudited) A2020F6 H30H (REFX) 2,847,660 5,298,336
Six months ended 30 June 2019 #H 2201996 A308 (L61E A
Net book value or valuation FREFE A
At 1 January 2019, previously 201941 A18 (MAT23R)
reported (Audited) (%) 2,852,735 4,413,071
Adoption of HKFRS 16 KRRV RS ERE165% (137) 232
At 1 January 2019, as restated R2019%F1 A1H (K& E7FI) 2,852,598 4,413,303
Additions NE 10,892 500,433
Depreciation e (2,864) =
Exchange translation differences & H =% (6,428) (13,380)
At 30 June 2019 (Unaudited) 2019F6A30H (REFX) 2,854,198 4,900,356
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10 PROPERTIES, PLANT AND EQUIPMENT 10 ¥ - MBERFRBEBURK
AND INVESTMENT PROPERTIES BEYE(E)
(CONTINUED)

Notes: B & -

a. Certain premises held by the Group previously classified as a. HERAEEMFAEZE TYERER
investment properties were reclassified to properties, plant and #H E2020F6 A308 1L61E A A H A K
equipment and right-of-use assets as there was a change in use from BemEFAEREAREEERAMmEF
held to earn rentals to held for the Group’s own use during the six B HZEVECHUNEIBEAKE
months ended 30 June 2020. Meanwhile, certain premises held by MEST DB AEYE HBENEREIN
the Group previously classified as properties, plant and equipment RERAEEE-S—FHHE BHRASE
and right-of-use assets were reclassified to investment properties as EEFAZE TYERERE E2020
there was a change in use from held for the Group’s own use to held F6A30B 6 ARNBEASEEBAM
to earn rentals during the six months ended 30 June 2020. RERERAFRDEEMEE W&

EMECBHUNEIERDE HER
BREAREAEEEENSHERRE
LE
b. The Group’s investment properties comprise: b. AREBZREYERIE
Unaudited Audited
REEXK KEZ
30 June 31 December
2020 2019
20204 20194
6H30H 12A31A
HK$’000 HK$’000
BET T BT T
Shanghai, the PRC - Office units (i) B - A EEAL) 1,194,843 1,224,302
Los Angeles, the U.S. — Commercial properties 3£ B )& 12 7% — 3¢ & p
under development (ii) EEXZEA() 4,103,493 3,902,820
5,208,336 5,127,122
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(CONTINUED)

Notes: (Continued)

b. (Continued)

(i)

10 PROPERTIES, PLANT AND EQUIPMENT 10 P WREERBURRK
AND INVESTMENT PROPERTIES EYE (H)
BtsE : (48)
b. €
The following table analyses recurring fair value measurements 0] TRINTEBEREMEZLS
for investment properties. These fair value measurements \i{’&ﬁ BEFES M HEA
are categorised into different levels in the fair value hierarchy B E2REBEHERTART
based on the inputs to valuation techniques used. @E Fﬁ ZEABBE MR RN EE
EBRHROBEETERA -
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Fair value hierarchy Level 1 Level 2 Level 3 Total
HEEE®E HhE AT BEARFTH
ERmHELEZ BEMREZ BEMREZ
AREEER REF1R WABIEE2R WABIEEIR et
HK$’000 HK$’000 HK$’000 HK$’000
BET T BT T BET T BT T
At 30 June 2020 7420206 A30H
(Unaudited) (REEZ)
Office units - PRC MAEEM—F - 1,194,843 1,194,843
At 31 December 2019 2019512 H31H
(Audited) (,@%1‘?)
Office units — PRC WAREM—F = 1,224,302 1,224,302

There were no transfers among Level 1, Level 2 and Level
3 during the six months ended 30 June 2020 and the year
ended 31 December 2019. The Group’s policy is to recognise
transfers into/out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer.

As at 30 June 2020 and 31 December 2019 respectively,
the office units in the PRC have been valued by Cushman &
Wakefield Limited, professional valuers. The fair value of the
investment properties was determined based on, amongst
other factors, comparable market transactions, rental income
from current leases and assumptions about rental income from
future leases in light of current market conditions.

The valuations are derived using the income capitalisation
method. This method is based on the capitalisation of net
income with due allowance for outgoings and reversionary
income potential by adopting appropriate capitalisation rates,
which are derived from analysis of sale transactions and
valuers’ interpretation of prevailing investor requirements
or expectations. The prevailing market rents adopted in the
valuation are referenced to valuers’ view of recent lettings,
within the subject properties and other comparable properties.

R & £202066 A30AH |E61E A
KB E2019F12A318 It &
B B8 FoR R FEIR M
WHEERE AEBZHE AR
BAESIRER 2 EHF IR R
BEA BRRARBESER
MZEAEH

R2020F6A30H K20194F12
A31B B AREER T A
HEGMEMBERITERAA
ETHE - REWEZAAE
BENRE (BEEMER) Tk
B2miERs REBRBALD
ZHeWERIEBRITHRAEE
RARKBOzHEBEZ B
BRMEE -

EEARBEARCTEEE -
It 73 0K 75 A MR 58 0% ﬁﬁézﬂti‘—’j
HE  RWEREAEX

frﬂﬁiﬁﬁi@i%l&éz%*ﬁﬁi
HEE EXLXD2EHE
BRXGZoMREEMEKRE
EFETZERSBEZREM
RIE - HEMRAZRITHE
HeC2EZHEMEYHERERE
MAREMEEMEEZER -
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2l ) ~
10 PROPERTIES, PLANT AND EQUIPMENT 10 % BERRBEURR
~. =
AND INVESTMENT PROPERTIES EYx (&)
(CONTINUED)
I3 (48
Notes: (Continued) Fifi « (4)
b. (Continued) b. (&)
(i) (Continued) ) (&)
Information about their fair value measurements on office units FAPERREBMIREIRA
in the PRC based on Level 3 fair value hierarchy is as follows: KEBEEBRZALBETEZ
BRI
Range of significant
Fair value at unobservable inputs
BEAFAERE
RTIBHZARER FEzRASEERE
Unaudited Audited
REER LR Relationship of
30 June 31 December Unaudited Audited  unobservable
2020 2019 Significant REER MEZ  inputs to
2020% 2019%F unobservable 30 June 31 December  fair value
6A30H 12A31H  Valuation inputs 2020 2019  FABEMEZ
Description HK$'000 HK$'000  technique ERFAEE 202045 20195  BWABEHE
it BET T BETT fEEE MEzBASE 6H30H 12318  AREEZBE
Harbour Ring Plaza 927,602 951,813 Income Capitalisation rate 7.0% 7.0%  The higher the
BREES capitalisation &AL X capitalisation
method rate, the lower
s B AR the fair value
BAEHRE
ARBELE
Rental rate RMB170-240/ RMB170-240/  The higher the
Hex month/sq.m. month/sg.m. rental rate, the
BYAKEAR B¥LXEA higher the fair
AR¥1707T ARHE170T value
Z2407T Zo40r  HeXds -
RREEES
Harbour Ring 267,241 272,489 Income Capitalisation rate 7.0% 7.0%  The higher the
Huangpu Centre capitalisation  BZA{LE capitalisation
BEZHER D method rate, the lower
s B AR the fair value
BAEYR
ARBEAE
Rental rate RMB97-216/ RMB95-220/  The higher the
Hex month/sq.m. month/sg.m. rental rate, the
SY5XEAR BELKEA higher the fair
ARBITT AR#957T value
22167 220 HeEHs-
AREEES

(i) The investment properties in the U.S. are under construction

and their fair value is not reliably measureable due to
significant uncertainty as to its future cash flows. Accordingly,
the investment properties are carried at cost. The fair value
is expected to become reliably measureable when the
construction is completed.
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11 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

11 BAARBEEFAHMEZE
KWENIKEEE

INCOME
Unaudited Audited
REEEX KEZ
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
HK$°000 HK$’000
BT T BT I
Listed equity securities FTTREZES
— Hong Kong —&% 2,609 -
Non-publicly traded listed FAHEEZ
equity securities FTTRERS
— Hong Kong (Note) — &8 (fE) 96,647 96,647
99,256 96,647

Note:

The Company’s equity investments in China Huiyuan Juice Group Limited
(“Huiyuan Juice”) has become non-publicly traded as trading of shares of
Huiyuan Juice has been suspended since April 2018. Hence, these equity
investments were transferred from listed equity securities to unlisted equity
securities as at 30 June 2020. As at 30 June 2020, the Group held 7.49% of
the total equity interest of Huiyuan Juice (30 December 2019: 7.49%).

The financial assets at fair value through other comprehensive income are

denominated HK$.

By5E

BRPEERETEEGRAR (DERET])
i B2018F4 AR EFEE « tiA R A RE
BETHBRARECKBIELHES - Ft
202056 A30R « ZEMAKREE B LMK
EFFERZEIE ETREFES - 12020668
308 - AEEFEFEREINTT.49%H 48 Ik A

HE25 (2019512 A31H : 7.49%) °

AR -

B EER A H b 2 H s 5B E B A
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12 DEPOSITS, PREPAYMENTS AND OTHER

12 B - AARERAEME

RECEIVABLES WK E
Unaudited Audited
RCEZ K&
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$'000
BT T BT T
Non-current portion FEREE D
Prepayments for construction BRBEEmEMNRIE
of power plants (Note a and Note 21g)  (Kfsfa Mf3E21g) 331,088 332,957
Loan and interest receivables FEUHI B A RIBRE 2
from shareholders of subsidiaries EREF L
(Note b and Note 21g) (P sEb R M 7E21g)
- Shanghai Electric Power —EBENEEREREMT
Construction Co., Ltd. (“SEPC”) A ([SEPCI) 4,001 4,115
— PT. Garda Sayap Garuda (“GSG”) —PT. Garda Sayap Garuda
(IGSGJ) 264,062 271,074
Note receivables (Note c) FE W= 5E (Fit5Ec) - 168,437
Others Ei 12,014 9,618
Total non-current portion RBP4 F 611,165 786,201
Current portion REBD
Prepaid insurance for property MEZRIER 2
development project R E 9,283 28,775
Prepaid loan interest AR E XA L 32,916 32,916
Other interest receivables Hh e I B 3,711 637
Amounts due from related parties FE W8 2 A = FIE
(Note 219) (ffzE21g) 12,093 12,502
Note receivables (Note c) FEUW E & (Bt 5Fc) 158,929 -
Others HAb 24,715 28,413
Total current portion TENER D HE G 241,647 103,243

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2020



12 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

The balance mainly represents progress payments made to SEPC, a
non-controlling shareholder of certain subsidiaries of the Company,
and its subsidiary, PT. Shanghai Electric Power Construction (“PT.
SEPC”), for the procurement and installation of equipment and
machineries for the Group’s power plant projects in Indonesia.

As at 30 June 2020 and 31 December 2019, no impairment provision
were made.

The loan and interest receivables are due from SEPC and GSG,
non-controlling shareholders of certain subsidiaries of the Company
and are denominated in US$.

As at 30 June 2020, the principal amount of the loan to SEPC was
fully repaid and the gross carrying amount of the loan to GSG was
HK$219,747,000 (31 December 2019: HK$220,808,000). The loan to
GSG is interest bearing at 7% per annum and is repayable through its
share of the future dividend of the subsidiaries. Up to the date of this
report, no interest was paid according to the terms of loan agreement.

The gross interest receivables from SEPC and GSG were
HK$4,112,000 (31 December 2019: HK$4,132,000) and
HK$56,793,000 (31 December 2019: HK$57,067,000) respectively.
The interest receivables are interest free and repayable through their
shares of the future dividend of the subsidiaries. Up to the date of this
report, no interest was paid according to the terms of loan agreement.

As at 30 June 2020, an ECL provision of HK$12,589,000 (31
December 2019: HK$6,818,000) in total was made on the loan
and interest receivables from the non-controlling shareholders of a
subsidiary.

The note receivables are due from an independent third party,
unsecured, with fixed interest rate of 3.65% per annum and payable
semi-annually, mature on 23 May 2021, and denominated in US$.

Up to the date of this report, there was a default in payment of
interest. As such, an expected credit loss of HK$8,698,000 was
recognised during the six months ended 30 June 2020. As at 30
June 2020, an expected credit loss provision of HK$9,129,000 (31
December 2019: HK$431,000) was made on the note receivables.

12 B - ANREREME
sk (4)

BYeE

ZREEERRAEBCRENE 2 8
BEREARBRLERGREET R
ARABETHEB AR —&IFERR
JRSEPCK H i B 2 BIPT. Shanghai
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SEPC)) X 4 2 #E E R °

20206 A30H KX20194F 12 A31
B WEERRERRE -
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B BB A R) 2z FE1E AR B BRSEPC R GSG U
BY - LAZEJTETE ©
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BERZEE S5 AB219,747,0007T
(2019412H310 : # %220,808,000
JT) ° # TGSGZ B 3 ik & | R7%at
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#4,112,0007C (2019F12 8318 : &
#4,132,0007T) & 7% #56,793,0007T
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R202046 A30R * B #tAEdK — BB
AEHIEER AR W B R R A B
& #38 #12,589,0007T (2019412 A
31H : ##6,818,0007T) & #i {5 A B
KB -

ZERKNEEER—EBYLE=FIK
B - AR - EE F A X R3.65% 0 A
FEFERF—IR - R2021F5H23H 5|
Hi - DARTTETE ©

HEAREBEYH VTEOHRMAFE
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13 PROPERTIES UNDER DEVELOPMENT 13 EHPYE
HK$’000
BET T
Six months ended 30 June 2020 B £2020%F6 H30H 1L61E A
At 1 January 2020 (Audited) M2020F1 18 (K& E%) 15,690,742
Additions NE 496,822
Exchange translation differences b 5 = %8 (76,166)
At 30 June 2020 (Unaudited) 7R20205F6 308 (KR ELHFEX) 16,111,398
Six months ended 30 June 2019 H ZE2019566 H30H 1E61E A
At 1 January 2019, previously reported 7201941818 (N1 2 R)

(Audited) (T %) 14,798,884
Adoption of HKFRS 16 KRB B BREAERF165% 2,328
At 1 January 2019, as restated R2019%F1 A1H (& EFI) 14,801,212
Additions NE 423,262
Exchange translation differences & H =% (34,865)
At 30 June 2019 (Unaudited) 2019F6A30H (REFZ) 15,189,609
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13 PROPERTIES UNDER DEVELOPMENT 13 EPYWE (F)
(CONTINUED)

Properties under development comprise: HEAYESE
Unaudited Audited
RICER BEIZ
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$’000
BET T BT I
Los Angeles, the U.S. BB A 7,146,375 6,824,353
Ko Olina No. 2 Land, Hawaii, the U.S. 3B B g 32 &I 415 — 5% #h 5% 1,685,231 1,685,155
Ko Olina No. 1 Land, Hawaii, the U.S. 2B B g 32 &} W45 — 55 #h 58 2,911,185 2,798,191
Kapolei, Hawaii, the U.S. EHEHERIEERR 1,004,643 1,006,145
New York, the U.S. XL 3,441,546 3,454,480
16,188,980 15,768,324
Less: provision for impairment ORI R (77,582) (77,582)
16,111,398 15,690,742

As at 30 June 2020 and 31 December 2019, the properties
under development were expected to be completed and
recovered after one year from the end of the reporting

period.

M20205%6 A30H K£2019412 A 31
B ZEERBUEEHENREHR
HEET— G128 T R Ur @ FRIE o
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14 TRADE RECEIVABLES

At 30 June 2020 and 31 December 2019, the Group’s trade
receivables represented rental receivables for which no
credit terms have been granted. The aging analysis of trade
receivables, net of provision, based on the date of invoices

14 FEUWERRX

P202046 A30H K&20195F12 431
A AEEZEEERSL AR D
FERHAZEEES UBEAHA
220 MER B 18 2 B R SRR i 9

is as follows: T :
Unaudited Audited
REBEZ BB IZ
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$’000
BET T BT T
0-30 days 0-30H 247 50
31-60 days 31-60H 1,055 -
61-90 days 61-90H 188 =
1,490 50

No interest is charged on the overdue trade receivables.
The trade receivables included in the above aging analysis
are considered not impaired (31 December 2019: nil) as
these relate to a number of independent customers for
whom there is no recent history of default.

The maximum exposure to credit risk at the reporting date
is the fair value of the trade receivables.

At 30 June 2020 and 31 December 2019, no ECL provision
was made on the trade receivables, respectively.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2020

B HAE AR SR A B - AR FTS
EMZE2BIEFPABATEER
ek M EMBRR ST EENE
Wt BR 510 8 45 4R A B ORUE (20194
12A31H : &) -

P202046 A30H K&2019F 12731
B - 3 % 5t fE W R R R TR E A
BRRE -



15 BORROWINGS 15 EF 8
The analysis of borrowings is as follows: BESHFTOT
Unaudited Audited
RILEX KTz
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$°000 HK$’000
BT T BT T
Bank loans, secured (Note a) RITER - BEA (M Fa) 1,192,460 -
Other loans from third parties, KE—RBE=ZAZHMER
secured (Note b) BHER (o) 4,545,078 4,493,204
Other loans from a fellow subsidiary, *E—HRARKMBARZ
unsecured (Note ¢) HEE K - EIKIE (W 7Ec) 478,500 294,454
Convertible notes (Note d) AT IR AR (Fd5Ed) 581,208 575,407
Borrowings BE 6,797,246 5,363,065
Less: current portion B mEE S (4,417,599) (1,609,932)
Non-current portion EmENE D 2,379,647 3,753,133
Notes: MEsE -
a. As at 30 June 2020, the Group’s bank loans were secured by assets a. R2020F6A30H  AEEMZ BRITER

of the Group amounting to HK$1,992,000 (31 December 2019: nil), a
guarantee (equivalent to the outstanding loan amount and interests)
to a bank provided by an intermediate holding company of the
Company and certain savings and respective interests (equivalent

to the outstanding loan amount or more) in banks procured by an

intermediate holding company of the Company.

The bank loans are denominated in US$ or RMB and bear interest at
fixed rates or London Interbank Offering Rate plus a specific margin.

A H 7% #1,992,0007T (2019412 A31
B:&)2EE  ARAR—HEHBER
ARARITREZER (SBEHEERE
RERESERFE) ARRARAR—ME
PREERARINEBITAZE T ERR
AR (£FEEEN =R MR E R
SR EE o

ZERTEFAXZTRAREEL

REE M Rk BIRITRER SN L
REREE -
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15 88 (%)

Notes: (Continued) BtsE : (48)

15 BORROWINGS (CONTINUED)

84

As at 30 June 2020, the Group’s other loans from third parties were
secured by assets amounting to HK$21,546,722,000 (31 December
2019: HK$20,944,512,000), issued capital of certain subsidiaries of
the Company and guarantees provided by the Company, certain of its
subsidiaries and an intermediate holding company of the Company.

A keepwell agreement was entered into among an intermediate
holding company of the Company, the lender and a wholly-owned
subsidiary of the Company as borrower in respect of a loan with
carrying amount of HK$1,109,755,000 (31 December 2019:
HK$1,080,153,000), pursuant to which, the facility agreement will
be cancelled and all outstanding amounts (including principal and
interest) due and owing by the borrowing subsidiary to the lender
under the facility agreement shall become immediately due and
payable upon the controlling shareholders of the Company ceasing to
control at least 51% of the issued share capital of the Company.

The other loans are denominated in US$ and bear interest at fixed
rates or London Interbank Offering Rate plus a specific margin.

As at 30 June 2020 and 31 December 2019, the Group’s loans from
a fellow subsidiary was unsecured.

A keepwell agreement was executed by an intermediate holding
company of the Company to provide comfort to the lending fellow
subsidiary in respect of a loan from the fellow subsidiary with carrying
amount of HK$278,413,000 that the Company shall be in sound
financial condition to meet all liabilities and perform all obligations.

The loans are denominated in HK$ and bear interest at fixed rates.

The Company issued 5-year 6% convertible notes with an aggregate
principal amount of HK$600,000,000 at the face value on 27
December 2018 and convertible notes were listed on the Singapore
Exchange Securities Trading Limited on 28 December 2018.

The convertible notes are denominated in HK$. Each bond will at
the option of the holder be convertible (unless previously redeemed,
converted or purchased and cancelled) into fully paid ordinary shares
with a par value of HK$0.01 each in the issued and paid up capital
of the Company at an initial conversion price of HK$0.71 per share
subject to anti-dilutive adjustments on the issued share capital of the
Company.
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15 BORROWINGS (CONTINUED) 15 BE (§&)

Notes: (Continued)

d. (Continued) d.

Unless previously redeemed, converted or purchased and cancelled,
the convertible notes will be redeemed on the maturity date at 100%
of the principle amount. The Company has an early redemption
option on 27 December 2021 to redeem in whole, but not in part,
the convertible notes for the time being outstanding at a redemption
price equal to 100% of the principal amount of the convertible notes
together with interest accrued to (but excluding) the date fixed for
redemption. The holders also have an early redemption option to
require the Company to redeem all or some only of convertible notes
on 27 December 2021 at 100% of the principle amount in accordance
with the terms and conditions of the subscription agreement.

Therefore, in determining the fair value of the liability host of the debt
at initial recognition of the convertible notes, the maturity date is
considered to be 27 December 2021 since contractual cash flow for
the principal is unavoidable if the note holders choose to exercise the
option to require the Company to redeem the convertible notes. The
interest is payable semi-annually on 27 June and 27 December.

The convertible notes are separated into two components, equity
conversion component and liability component. The liability
component is carried at amortised cost using the effective interest
method until distinguished on conversion. The effective interest rate of
the liability component on initial recognition is 8.2% per annum.

As at 30 June 2020, the equity conversion and liability components
of the convertible notes are presented in the statement of financial
position as follows:

BsE - ()

(%)

BRIFEROED - EinskiEE W
GRITTHRRERSRIBERAS S
FHH 100%ME B ° AN 2 & 7] )A20214F
12A27THRBEERAIRREEARGTE
M100% CEREZE (BT 01E) FTE B
EEHENANE) NEDERFEE
5] & #8 1f FE 2B 9 & B 18 AR B IR A9 AT R
BREE -HBEANTARERRAQARN
2021612 27 B 1R & 3R 88 175 3% 79 1& K
RIEHIRAS S EMNI00%REER 2
I D A RREIE -

Bt RETEERUTRRKRE R
ZEBEBEXREOAREBER - T
B # 8 B2021F12 4278 - R E A
ERFAAEEBOTEHE  EXAD
AIEE A IRRERE  AASNE0E
SmNENES - FEESYFFREA
27HR12A27A X+ °

ARBRERED R EAKIS @ B
mEREARTS RABEKRES - &
RAARMK AR 5B BRI BOR R 85X
ROER BEERBREERRL -8
BB 19 2 TR B B BB F A
E738.2% °

M20205F6 A30R © Al AR EEE R
Bk B EARK AR 1B 5 R 0 3R R 5
AT

Equity

Liability conversion
component component Total

ERER
BEARDBS AR et
HK$’000 HK$’000 HK$’000
BETT BETT BETT
At 1 January 2020 (Audited) M2020F1 818 (BEXR) 575,407 23,121 598,528
Interest charged FEEFA 5,801 - 5,801
At 30 June 2020 (Unaudited) 42020568300 (REHF#%) 581,208 23,121 604,329
At 1 January 2019 (Audited) R2019F1 A1H (K EX) 564,379 23,121 587,500
Interest charged FBEA 5,460 - 5,460
At 30 June 2019 (Unaudited) H2019F6 A30H (REEX) 569,839 23,121 592,960
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15 BORROWINGS (CONTINUED)

At 30 June 2020 and 31 December 2019, the Group’s

borrowings were repayable as follows:

15 88 (%)

P202046 A30H K&20195F12 431
A ARBEZEEEREENT

Unaudited Audited
RIS E BEZ
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$’000
BET T BT T
Bank loans — within one year RITER-—FR 1,046,304 -
Other loans from a fellow subsidiary KEe—HREREKBARZ
- within one year HtER - —FRX 478,500 294,454
Other loans from third parties REE=ZFZEMER
— within one year -—FR 2,892,795 1,315,478
Other loans from third parties REE=ZFZEMERK
— between one and two years = =& =k 496,026 =
Bank loans RITE R
— between two and five years — = meE 146,156 =
Other loans from third parties REF=FZHMER
— between two and five years -—EZRF 1,156,257 3,177,726
Convertible notes Gl &
- between two and five years = =EE s 581,208 575,407
Total #RET 6,797,246 5,363,065

As at 30 June 2020, the Group had undrawn facilities
amounting to HK$6,942,324,000 (31 December 2019:
HK$6,507,877,000) (including undrawn facilities from an

intermediate holding company).
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16 DEFERRED INCOME TAX (ASSETS)/ 16 EELEFIEH (EE) A&
LIABILITIES

Deferred income tax comprises: BIEFTSTHRELE -
Unaudited Audited
RIBER KEZ
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$'000
BET T BT I
Deferred income tax assets BIEMBMEE (15,291) (11,995)
Deferred income tax liabilities RIEMBHAR 276,978 275,534
261,687 263,539
The net movement in the deferred income tax (assets)/ REFRESH (BE) /ABFEHN
liabilities is as follows: T
HK$°000
BET T
Six months ended 30 June 2020 E £2020%F6 A30H LL61E B
At 1 January 2020 (Audited) 202051 A18 (BEX) 263,539
Exchange translation differences b 5 = &E (5,323)
Charge to statement of income (Note 6) Rz R B (i 5E6) 3,471
At 30 June 2020 (Unaudited) A2020F6 H30H (REERK) 261,687
Six months ended 30 June 2019 B ZE201946 H30H IE61E A
At 1 January 2019 (Audited) 201941 A18 (BEX) 258,754
Exchange translation differences X =58 (1,657)
Charge to statement of income (Note 6) R s R B (i 5E6) 9,170
At 30 June 2019 (Unaudited) R2019F6 A30H (KA HEX) 266,267
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17 SHARE CAPITAL 17 R
Number of
shares Amount
R EB k|
HK$’000
BT T
Authorised ordinary shares EREEBYITZEIEERER
of HK$0.1 each:
At 1 January 2019, MR2019F1 /818 »
30 June 2019, 20196 H30A8
31 December 2019, 2019%F12H31H
1 January 2020 and 2020F1B1H &
30 June 2020 20206 H30H 50,000,000,000 5,000,000
Issued and fully paid: ERTRABE:
At 1 January 2019, 30 June 2019, 720191518 ~ 201966H30H »
31 December 2019, 1 January 2020 2019%12H31H ~ 20201818
and 30 June 2020 $2020%6 530H 16,142,653,060 1,614,265

18 CAPITAL COMMITMENTS

As at 30 June 2020 and 31 December 2019, capital
commitments contracted but not provided for were as

follows:

18 EARKIE

202046 A30H K&2019F12 731
A ERNERBBEZIEAEED

e =

Unaudited Audited

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

HK$’000 HK$'000

BT T BT T

Properties, plant and equipment ME - R NERE 1,007,132 1,071,229
Properties under development and BERERAMERKEME

investment properties 2,966,492 2,593,081

Total HEEt 3,973,624 3,664,310
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19 OPERATING LEASES COMMITMENTS

a. As at 30 June 2020 and 31 December 2019,
the Group had future aggregate minimum lease
receivables under non-cancellable operating leases in
respect of investment properties as follows:

19

REHERE

a. 202056 A30H K2019%12
A31H  ARERREYFR
BAAEEEERER KK
fEd 2 RARTE S BB T

Unaudited Audited

RA&EX K

30 June 31 December

2020 2019

20204 2019%F

6H30H 12H31H

HK$’000 HK$’000

BT T BB T

Not later than one year —F AR 92,801 90,081
Later than one year and —FZERAFAA

not later than five years 264,637 261,641

Later than five years hFEZ®E 72,185 111,524

429,623 463,246

b.  The Group leases various properties including offices,
sales centre and apartments under non-cancellable
operating lease agreements. Substantial leases have
been recorded as lease liabilities under HKFRS 16
adopted since 1 January 2019 and the Group has no
operating lease commitment as at 30 June 2020 and
31 December 2019.

b. AKBEAAHELEHEE
EETHEZEADE &
BRBAE HEFLRAE -
EAMELBIEBE2019F1A8
18 A F B B 15 3RS 2R
Bl ARTIERERE
i1 AN £ B 7202066 A30H &
2019612 A31 H I £ 4% & 7
EAFGE o
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20 PLEDGE OF ASSETS 20 EEEHA
As at 30 June 2020 and 31 December 2019, certain assets 20206 A30H 2019912 431
of the Group were pledged to secure borrowings of the B AEEETEECERERK
Group as follows: FAEBEZEEZERAT

Unaudited Audited

RIEE K&

30 June 31 December

2020 2019

20204 2019%F

6H30H 12H31H

HK$’000 HK$'000

BT T BT

Pledged bank deposits BIEFRITER 119,854 117,830

Properties under development BRERAYME 16,111,398 15,690,742

Properties, plant and equipment ME - KR RERE 14,015 6,668

Right-of-use assets FREEE 5,111 2,150

Investment properties KEME 5,298,336 127,122

21,548,714 20,944,512

Save as the pledged assets disclosed above, the issued Mk EXFTiEEZE B EEIN

shares of 20 (31 December 2019: 20) subsidiaries of the R2020F6 4308 @ &N A 720

Company were also pledged to secure borrowings of the (2019F12A31H : 20/) M B2 7

Group as at 30 June 2020. ZEBITRMOIMEER  UBBAR
EEZBE-
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21 MATERIAL RELATED PARTY 21
TRANSACTIONS

The directors of the Company consider the ultimate holding

company of the Company to be Tohigh Holdings Co., Ltd*,
a company incorporated in the PRC, which is ultimately
controlled by Mr. Lu Zhigiang.

Save as disclosed elsewhere in these consolidated financial
statements, the following significant transactions were

carried out with related parties during the period in the
normal course of business at terms determined and agreed
by both parties:

a.

Sales of services

EXBAEAIRS

ARAREFERR  ARBZHRER
BARRBEZERBERAR  &ZA
BIRPRBIEMAY - WHEXRE
AR o

B AR B B R K A 6 A B
Sh - BAREMBA LRI TE
ARS REXHPREXLHB
R R 58 EE RIBE 2 R
#17

a. REHE

Unaudited
RBEZ
Six months ended 30 June
EZ6A30H L-61E A
2020 2019
20204 20194
HK$°000 HK$’000
BT T PR T
() Rental income from a fellow () MR ZH B FWERZHEE
subsidiary W 2=
— Oceanwide Power Holdings — 2 BENERER DA
Co., Ltd.” 13 14
— Tohigh Property Investment —BEEXREEERR
Management Co., Ltd.* AE([BEEZE])
(“Tohigh Property”) 294 =
- Shanghai Yuzhong Investment ~ — F/E#H TR EERER
Management Co., Ltd. * Al ([ EgmEE])
(“Shanghai Yuzhong”) 1,471 i
(i) Management fee income from (i) A1[@ Z M B 2Q U EL 2
fellow subsidiaries EEE A W=
- Oceanwide Property — X BMEEEBRRA A
Management Co., Ltd* (MZamsEEE])
(“Oceanwide Property
Management”) - 90
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21 MATERIAL RELATED PARTY 21 EXEEALTRS ()
TRANSACTIONS (CONTINUED)

b. Purchases of services and assets b. BERBREE
Unaudited
RBEZ
Six months ended 30 June
B Z6H30H 1L61E A
2020 2019
20204 20194
HK$’000 HK$'000
BT T BT T
(i) Rental expense charged by (i) RREMBAFWEZ
fellow subsidiaries M &
— China Oceanwide USA —FREZEERZR
Holdings Co. Ltd AR AR
(“Oceanwide USA (2 EEBRER])
Holdings”) 188 156
(i) Purchase of building (i) M—ERRMBEAREE
management service from a MR E R RS
fellow subsidiary
— Oceanwide Property —wBYEERE
Management - 1,61 7

(iv) Purchase of insurance service (i) M —RR XM B R ABE

from a fellow subsidiary R B B 755
- Asia-Pacific Property & —BAMERBRBERA A
Casualty Insurance Co., (TEE K EBrRR])
Ltd. (“API”) 344 795

(iv) Purchase of right-of-use assets  (iv) [ — & B Z i 8 2 588 B &

from a fellow subsidiary RREE
— Oceanwide USA Holdings — 2 G BT 2,963 2,949
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

21 ERBEATRF (E)

c. Interest income c. AMEWEH
Unaudited
RER
Six months ended 30 June
HZ6H30H LL61E B
2020 2019
20204 20194
HK$’000 HK$’000
BET T BT T
Interest income from BLEERNG]
a non-controlling — B IR AR R
shareholder of a subsidiary WER 2 F) B &
- GSG —GSG - 5,507
d. Borrowing costs d EBERX
Unaudited
REBEZ
Six months ended 30 June
#H Z6H30H 1L61E A
2020 2019
20204 20194
HK$’000 HK$’000
BT T BT T
() Borrowing costs charged by an (i) — & F fEj 3% A& A &) Fr U B 2
intermediate holding company ERN= DN
— China Oceanwide Group —HRZEEBRAA
Limited (“COG") (Tshiz&Em])
(Note 219())) (FF=E219()) 145,695 143,713
(i) Borrowing costs charged (i) FZEHEARFTKERZ
by fellow subsidiaries EEKA
— China Tonghai Finance —HEREVEER AR
Limited (“China Tonghai ([FRE@EET])
Finance”) (Note 15c) (FfzE150) 24,441 12,257
— PT China Oceanwide —PT China Oceanwide
Indonesia (“PTCOI") Indonesia ([ PTCOI ) 923 779
— Oceanwide USA Holdings — 2 EHZERR 71 68
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

e. Construction cost paid to a
non-controlling shareholder of
subsidiaries, SEPC and its subsidiary
PT.SEPC

(i) SEPC and its subsidiary PT.SEPC are
engaged on a fixed lump sum contract of
US$431,930,000 (equivalent to approximately
HK$3,347,630,000) for the design, engineering,
procurement, construction, commissioning,
testing and completion of, and making good of
defects in relation to two coal fuel steam power
plant facilities with net capacity of 150 megawatt
each in Medan Industrial Area, North Sumatra,
Indonesia.

During the six months ended 30 June 2020, no
(2019: HK$7,815,000) construction cost was
paid and recognised as properties, plant and
equipment and prepayments for the construction
of the power plant facilities.

(i)  SEPC is engaged to procure the main equipment
for the construction of the Group’s power plant
facilities in Banyuasin, South Sumatera Province,
Indonesia, for a total cash consideration of
US$39,550,000 (equivalent to approximately
HK$306,528,000).

During the six months ended 30 June 2020
and 2019, no construction cost was paid and
recognised as prepayments for construction of
power plant facilities.
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

f.

Key management compensation

No transaction was made with the directors and senior
management of the Company during the period other
than the emoluments paid or payable to them (being
the key management personnel compensation) as

21 ERBEATRF (E)

f. FESTEASHM

A BRATENHEMNAR
AEEhaREEABZMH
E(ZEEBEABFHM) I
BB R FETEMRS -

follows:
Unaudited
RER
Six months ended 30 June
HZ6H30H LL61E A
2020 2019
20204 20194
HK$’000 HK$’000
BT T BT T
Salaries and other short-term He hEMEHES R
1,056 941

employee benefits
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21 MATERIAL RELATED PARTY 21 EXEEALTRS ()
TRANSACTIONS (CONTINUED)

g. Balances arising from related party 9 BEAIXRZFMELSE
transactions 2 i

Unaudited Audited

RBER EENZ

30 June 31 December

2020 2019

20204 20194

6H30H 12A318

HK$’000 HK$’000

BT T BT

Amount due to an intermediate JE {5 — a0 R AR A B FRIE()
holding company (i)
- COG —HZEE 5,969,040 6,805,367

Amount due to a fellow subsidiary &1~ — & & Z Bt B A 7] 5} I8

— China Tonghai Finance — B RS
e Loans from China Tonghai e REHERBUHE
Finance (Note 15d) EX(M5E15d) 478,500 294,454
e Interest payables to China o ENFBRBEMEZ
Tonghai Finance & 16,481 118
494,981 295,567
Amounts due from/(to) related FEU,(FEf) BB A £ 3RIE
parties
— Oceanwide Property —eEMEER (—RHRR
Management, BB 2 7)) (i)
a fellow subsidiary (ii) (196) (368)
- SEPC, a non-controlling —SEPC (%M B AR Z
shareholder of subsidiaries (ii) FEHE AR A% ER) (i) 4,031 4,167
— PT. Satya Abadi Semesta, a —PT. Satya Abadi Semesta
non-controlling shareholder (—FEI BT /B~ A 2 FEFE A%
of a subsidiary (i) A& 3 (i) 8,062 8,335
— Oceanwide Center LLC, a —Oceanwide Center LLC
fellow subsidiary (i) (—MER R B A7) (i) (18,415) (18,504)
— API, a fellow subsidiary (ii) EETNE
(—HRZREWEB 2R () (2,215) (1,994)
— Oceanwide USA Holdings, — i EBRE A
a fellow subsidiary (ii) (—HREHBE A (i) (512) (413)
(9,245) (8,777)
Rental deposits received from BIEEIGEPNGIE €]
fellow subsidiaries HEHS
— Oceanwide Power — e BENER
Holdings Co., Ltd.* %15 B R A 7] 9 10
— Tohigh Property —mEEX 1,045 1,066
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g. Balances arising from related party

21 ERBEATRF (E)

g BEAIXRZREXE

transactions (Continued) ot =3
Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$°000 HK$’000
BT T BT I
Construction payable to a FEH B A R — & IEERR
non-controlling shareholder % 3R A 5 5% FIA (i)
of subsidiaries (iii)
- SEPC —SEPC 155,135 154,591
Interest receivables from a JE L BT B N A — B FE RS
non-controlling shareholder AR B F S (FFFE12)
of subsidiaries (Note 12)
- SEPC —SEPC 4,001 ZRRS
Loan and interest receivables from & — Rt B A & — &
a non-controlling shareholder of  JEIZAZ AR A B K& FI &
a subsidiary (Note 12) (FfzE12)
- GSG —GSG 264,062 271,074
Lease liabilities payable to ERRRNE QR
fellow subsidiaries HEAE
- PTCOI —PTCOI 20,498 20,234
- Oceanwide USA Holdings — 2B EEER 4,045 1,517
Right of use assets from fellow PSR hY =N
subsidiaries ERAEEE
- PTCOI —PTCOI 2,823 6,064
— Oceanwide USA Holdings — 2 BB AR 1,482 2,947
Prepayments for construction of 45 T KB A &)
power plants to non-controlling FEFE RS AR 2R
shareholders of subsidiaries BRREBHRA
(Note 12) TEfRIE (FtaE12)
— SEPC and PT. SEPC —SEPC K PT. SEPC 331,088 882,351
FRERBRAT 2020F R HERE 97



21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

21 EXRBEEALTRS ()

g. Balances arising from related party g BEATRZRESE
transactions (Continued) itk (5])

The loans were unsecured and interest-bearing
at 5% per annum. The maturity date of the loans
is 31 December 2021. The borrowers have the
discretion to opt for early repayment, while COG
undertakes not to request any early repayment.

Balances are unsecured, interest-free and
repayable within the next twelve months after
the end of the reporting period. The carrying
amounts approximate their fair values.

Balance are unsecured and settled based on
agreed credit terms. The carrying amounts
approximate their fair values.

Others

As at 30 June 2020, an intermediate holding
company of the Company pledged bank
deposits of RMB987,965,000 (equivalent to
approximately HK$1,081,624,000) and its
respective interest income to secure a loan
borrowed by the Company with a carrying
amount of HK$1,046,304,000 (31 December
2019: nil) (Note 15a).
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h. Others (Continued)

(ii

(ii)

(iv)

As at 30 June 2020, an intermediate holding
company of the Company (i) provided a
guarantee (equivalent to the outstanding loan
amount and interests); and (ii) pledged bank
deposits of RMB133,500,000 (equivalent
to approximately HK$146,156,000) and
its respective interest income to a bank to
secure a bank loan borrowed by a subsidiary
of the Company with a carrying amount of
HK$146,156,000 (31 December 2019: nil) (Note
15a).

As at 30 June 2020, an intermediate holding
company of the Company acted as guarantor
and provided a guarantee on a loan borrowed
by a subsidiary of the Company with a carrying
amount of HK$1,057,929,000 (31 December
2019: HK$1,063,034,000) (Note 15b).

As at 30 June 2020, a keepwell agreement was
entered into among an intermediate holding
company of the Company, the lender and a
wholly-owned subsidiary of the Company as
borrower in respect of a loan with carrying
amount of HK$1,109,755,000 (31 December
2019: HK$1,080,153,000), pursuant to which,
the facility agreement will be cancelled and
all outstanding amounts (including principal
and interest) due and owing by the borrowing
subsidiary to the lender under the facility
agreement shall become immediately due and
payable upon the controlling shareholders of the
Company ceasing to control at least 51% of the
issued share capital of the Company (Note 15b).
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h.

Hth (%)

(if)

(il)

(iv)

20206 A30H © AR
Al — A EZERA AT
KRR —EHB QR
BANEEDSBERBE
146,156,0007T (20194
12A31H : &) MIR1T
B mIRIT()IRHEE
RERBEHENRKRE
BERSBRAE) &
(IERBRITERARE
133,500,0007T (48 & 7
#4975 %146,156,0007T)
R E AR S W (it
15a) °

M®2020F6 A30H * K
AR —HEHPHEEZERA
AERERA  BEAAQ
A — KB AR RS
A BKEEHEABE
1,057,929,0007T (2019
#F£12A31 8 : B &
1,063,034,0007T) 8 &
RIREHER (I5E15D) ©

R2020F6 A30H » &AA
Al— M EERA A -
ERARERA—HEZE
BEWE R A (fEAER
N E—£2EEcEE
7 #1,109,755,0007T
(20194F12H318 : B
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REIS #ELT e Bt
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21 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h. Others (Continued)

(v)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2020

As at 30 June 2020, a keepwell agreement was
executed by an intermediate holding company
of the Company to provide comfort to the
lending fellow subsidiary in respect of a loan
from the fellow subsidiary with carrying amount
of HK$278,413,000 (31 December 2019:
HK$278,459,000) that the Company shall be in
sound financial condition to meet all liabilities and
perform all obligations under the loan agreement
(Note 15¢).

As at 30 June 2020, an intermediate holding
company of the Company pledged a bank
deposit of US$8,474,000 (equivalent to
approximately HK$65,677,000) on behalf of
PT Mabar for a bank guarantee in favour of PT
Perusahaan Listrik Negara (Persero) (“PLN”), an
Indonesia state-owned limited liability company.
The guarantee is required under a power
purchase agreement entered into between PLN
and PT Mabar.
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Hto (%)

v)

(vi)

M2020%F6 A30H @ &
AR —EFRREZERA A
E—E2REBEABE
278,413,0007T (2019
#£12A31 0 : B &
278,459,0007T) 2 B X
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A =N F
ZEF RMELERZ
R N RNCIR NN
RIAEE R 2Bk
MALZ A RBITRER
BETZAMBEEERE
%258 (fsE15c) °

R2020%F6 A308 -
AN A — TR
ANARERXPT Mabar
Ft LAPT Perusahaan
Listrik Negara (Persero)
([PLNJ - —FHEIER A
ERRAA) BAXRHZAZ
#R 17 ¥ (R K #78,474,000
ETL(HERADAEE
65,677,0007T) Z $R1T1F
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22 LITIGATIONS AND CONTINGENT

LIABILITIES

On 31 January 2019 (Los Angeles (“LA”), the U.S. time),
a subcontractor (the “Subcontractor”) of the Group’s real
estate project in LA (the “LA Project”), sued Oceanwide
Plaza LLC (“Oceanwide Plaza”), the LA Project subsidiary
of the Company, the general contractor (the “General
Contractor”) of the LA Project and a lender of Oceanwide
Plaza in LA County Superior Court (the “Court”) to foreclose
on a mechanic’s lien (the “First Lien”) for approximately
US$52.9 million (equivalent to approximately HK$410.0
million) recorded on the LA Project’s title.

On 19 February 2019 (LA time), the Subcontractor recorded
an amended lien for approximately US$49.4 million
(equivalent to approximately HK$382.9 million) and released
the First Lien and also amended its lawsuit to reflect the
lower lien amount, but did not file its amended complaint.

On 26 March 2019 (LA time), the Subcontractor recorded
a new lien (the “Third Lien”) for approximately US$60.3
million (equivalent to approximately HK$467.3 million) and
filed a first amended complaint to sue for this new amount.
Oceanwide Plaza received the Third Lien on 2 April 2019 (LA
time).

Oceanwide Plaza and the General Contractor filed motions
to force the Subcontractor’s lawsuit into arbitration, which
the Court denied, and which Oceanwide Plaza and the
General Contractor have appealed. The appeal is pending.
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22 LITIGATIONS AND CONTINGENT

LIABILITIES (CONTINUED)

Oceanwide Plaza is, on the one hand, preparing a
vigorous defense and reserving all rights under the law
while on the other hand, exploring the opportunity to
negotiate a settlement with the Subcontractor to resolve
the dispute. Sufficient provision has been made in relation
to the aforesaid case after the assessment made by the
management.

Apart from the aforesaid case, as of 30 June 2020,
thirty contractors had recorded mechanic’s liens for
approximately US$126.3 million (equivalent to approximately
HK$978.9 million) in total, of which twenty-two of them had
sued Oceanwide Plaza to foreclose on their mechanic’s
liens for an aggregate claim amount of approximately
US$113.3 million (equivalent to approximately HK$878.1
million). One of these twenty-two contractors is a
subcontractor of the Subcontractor, claiming approximately
US$8.3 million (equivalent to approximately HK$64.3 million
for work finished, and their lawsuit, to which Oceanwide
Plaza had not had to respond, is largely controlled by
what happens in the Subcontractor’s lawsuit. The other
twenty-one contractors, suing for an aggregate amount of
approximately US$105.0 million (equivalent to approximately
HK$813.8 million), would prefer to settle their outstanding
payments and continue with the LA Project construction
rather than litigate. The remaining eight contractors did not
sue Oceanwide Plaza to foreclose their liens as at 30 June
2020. Any provision made is estimated based on the best
estimate of the expenditure required to settle the obligation,
taking into consideration time value.
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23 EVENT AFTER THE REPORTING PERIOD

Subsequent to 30 June 2020, the end of the reporting
period, three contractors sued to foreclose on their
mechanic’s liens for an aggregate claim amount of
approximately US$2.9 million (equivalent to approximately
HK$22.5 million) and one vendor who has no mechanic’s
liens rights sued Oceanwide Plaza for approximately US$0.1

million (equivalent to approximately HK$0.8 million).

As of the date of this report, excluding the Subcontractor,
thirty-one contractors have recorded mechanic’s liens for
US$127.2 million (equivalent to approximately HK$985.9
million) in total, of which twenty-five of them have sued
Oceanwide Plaza to foreclose on their mechanic’s liens for
an aggregate claim amount of approximately US$116.2
million (equivalent to approximately HK$900.6 million). The
remaining six contractors did not sue Oceanwide Plaza to

foreclose their liens as at the date of this report.
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23 EVENT AFTER THE REPORTING PERIOD

(CONTINUED)

In addition, on 6 July 2020 (LA time), the General Contractor
recorded a mechanic’s lien for approximately US$211.7
million (equivalent to approximately HK$1,640.8 million).
This lien includes all other mechanic’s liens recorded,
which total approximately US$187.5 million (equivalent
to approximately HK$1,453.2 million) and consist of the
Subcontractor’s Third Lien of approximately US$60.3
million (equivalent to approximately HK$467.3 million)
and all other mechanic’s liens, which total approximately
US$127.2 million (equivalent to approximately HK$985.9
million) as mentioned above. Under California law, the
General Contractor has 90 days from recording to sue to
foreclose on this lien, but Oceanwide Plaza and the General
Contractor can agree to extend this deadline. Oceanwide
Plaza is negotiating with the General Contractor to get this
lien released.
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